
2007

The Thirty First
Annual Report





In the name of God
The Most Merciful,

The Most Compassionate





Hamad Bin Khalifa Al Thani





Tamim Bin Hamad  Al Thani





Qatar Central Bank (QCB) is pleased to publish its Thirty First Annual Report, 
which presents major facts and figures that cover the most important economic 
developments, in general, and the banking system developments, in particular 
in 2007. The Report is comprised of six chapters, namely GDP, prices, public 
finance, the banking system, the financial system and foreign trade and the 
balance of payments. The Qatari economy continued its growth momentum in 
2007, expressed in terms of current-price GDP growth rate, grew at an annual 
rate of 25.14% in 2007, vis-à-vis 33.7% in 2006. The Oil and gas sector grew 
by 23.67%, while the non-oil-non-gas sector (NONG) grew by 26.84% in 2007. 
This strong GDP growth was accompanied by both internal and external balance 
surpluses. On one hand, the State Budget realized surpluses for the eighth year, 
reaching 16.4% of GDP in 2007, vis-à-vis 9.0% in 2006. On the other hand, the 
Current Account of the Balance of Payments continued being in surplus for the 
eighth year, however at a lower ratio, reaching 14.7% of GDP in 2007, vis-à-vis 
16.7% in 2006. 

In light of QCB commitment to the QR fixed parity against the US dollar, and the 
resultant link between QR interest rates and USD interest rates; the continuous 
expansion of government expenditure on developmental and infrastructural 
projects; it was natural to observe high M2 growth rates, which reached 43.3% 
in 2005, slowing down to 37.9% in 2006, and to 32.7% in 2007; all of which 
have exceeded the current-prices GDP growth rate, which recorded 25.14% in 
2007, which exerted higher inflationary pressures on the Qatari economy, and 
pushed annual average CPI-inflation rate to 13.76% in 2007.

At the level of monetary policy, QCB also continued to realize its major goals 
of maintaining the stability of the QR peg, in addition to sustaining monetary 
and financial stability. Furthermore, QCB continued to manage interest rates, 
in support of both monetary and financial stability, via absorbing considerable 
amounts of surplus liquidity, in order to counter the inflationary pressures. It is 
worth noting here that QCB decided to increase the required reserve ratio by 50 
basis points, from 2.75% to 3.25%, effective November 2007, in an attempt to 
limit banks’ credit expansion. QCB increased the required reserve ratio more 
than once during the first half of 2008, until it settled at 4.75% at the end of the 
first half of 2008. 

Foreword 



QCB continued throughout 2007 its efforts aimed at maintaining sound and 
rock-solid banking sector, through its supervisory capacity over banks and its 
emphasis on banks’ compliance with the prudential measures it sets, which 
represent full adherence to the latest developments in international banking 
standards. The ongoing boom has reflected favorably on the activities of banks 
operating in Qatar. Banking services have continued to grow steadily inside 
and outside the State, which reflected positively on their banking performance 
indicators for 2007. For example, banks’ total assets grew by 55.3% in 2007, vis-
à-vis 45.9% in 2006. Furthermore, accepting deposits, which represent banks’ 
most important activity, grew by 38.8% by the end of 2007 vis-à-vis 41.1% 
by the end of 2006. Similarly, credit facilities grew by 42% in 2007, vis-à-vis 
44.5% in 2006. A quick glance at banks’ performance indicators reveals that 
banks operating in Qatar still enjoy high profit rates in 2007, as measured by 
“net returns on shareholders’ equity”, reaching 30.4% in 2007, after recording 
27.2% in 2006. The available aggregate data indicate that banks operating in 
Qatar have maintained safe enough levels of liquidity and sufficiently high ratios 
of capital adequacy. Their capital adequacy indicators reached 13.5% at the end 
of 2007, well above the QCB minimum ratio requirement of 10%.

QCB is honored to pay its greatest thanks with highest respect to His Highness 
the Amir, Sheikh Hamad Bin Khalifa Al Thani, His Highness the Heir Apparent 
and His Excellency the Prime Minister for their continuous support and care 
extended to QCB. The QCB also extends its gratitude to all Government 
institutions and agencies, commercial banks, and other financial institutions in 
the State of Qatar in appreciation for their invaluable contributions in providing 
QCB with the necessary data towards the issuance of this Report. 

Governor
Abdullah Bin Saud Al Thani
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Qatari current-price GDP grew by QR 51.9 billion, or 25.1%, reaching the approximate 
level of QR258.6 billion in 2007, versus 33.7% in 2006 and 33.8% in 2005. The growth 
of GDP in 2007 was contributed to by the growth of both the oil and gas sector by 
23.7% and the non-oil-non-gas (NONG) sectors by 26.8%, in the order of magnitudes 
presented below.
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Gross Domestic Product

Gross Domestic Product
Chapter 
One

Table (1-1) 
Current Price GDP Developments                                (Million QR)

Items 2006 2007

Oil and Gas Sector 118,168 146,144
 Relative Share (%) 57.18 56.52
Growth Rate (%) 28.34 23.67
Non-oil-non-gas Sector 92,023 116,722
 Relative Share (%) 44.53 45.14
Growth Rate (%) 47.25 26.84
Total Value Added 210,191 262,866
Imputed Financial Services - 6,009 - 6,978
Import Duties 2,462 2,703
Grand Total 206,644 258,591
Growth Rate (%) 33.69 25.14
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Service Sector 30.15% 
Commodity Production Sector 

14.97%

Manufacturing 7.55%

Building and Construction
5.66%

Agriculture & Fishing
0.10%

Electricity & Water
1.67%

Government Services 8.05% 

Finance, Insurance and
Financial Services 5.92% 

Banks 4.39%

Insurance 0.23% 

Financial Service 1.3%

Other Services 1.36%
Trade, Restaurants & 

Hotels 4.64%

Social Services    0.88%

Housekeeping Services 0.48%

Real Estate and 
Business Services 6.39%

Real Estate 4.72% 

Business Services 1.67%

General Trade 3.66%

Hotels 0.56%

Restaurants 0.42%

Transportation & Communications 
3.79%

Land Freight  0.40%

Maritime Shipping  1.04%

Air Transport  0.81% 

Communications 1.54%

Gross Domestic Prouduct
100 %

Total Value Added 
of All Sectors 101.65% 

Oil and Gas 56.52%Non Oil Non Gas Sector 45.13%

Imputed Financial Services -2.70% 
Import Duties 1.05%

Figure (1-2) 
The Relative Contributions of 
the Various in GDP
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Exhibit (1)
World Economic Growth Rates
Real GDP of the World economy witnessed a slower growth in 2007, growing at 4.9% vis-à-vis 
5.0% in 2006. The group of the industrially advanced countries grew at similarly slower rate 
of 2.7%, down from 3.0% in 2006. This slowdown was realized due to the lower growth rates 
in the USA, Euro Area, and Japan from 2.9%, 2.8%, and 2.4% respectively in 2006 to stabilize 
around 2.2%, 2.6% and 2.1%, respectively in 2007. Growth rates in “Other Advanced Economies” 
improved marginally from about 3.8% in 2006 to about 3.9% in 2007. 

On the other hand, the economic performance of the developing economies improved slightly, 
from 7.8% in 2006 to 7.9% in 2007. This improvement was possible due to the rising growth rates 
in Africa, the Commonwealth of Independent States, growing Asia and the Western Hemisphere 
from 5.9%, 8.2%, 9.6%, and 5.5% respectively in 2006 to 6.2%, 8.5%, 9.7% and 5.6%, respectively 
in 2007. While growth rates of the Middle East countries remained constant at 5.8%, the growth 
rate of the economies in Central and East Europe declined from 6.6% in 2006 to about 5.8% only 
in 2007.

Rates of Real GDP Growth in World Economy                                                                                                   (%)

Items 2003 2004 2005 2006 2007
World Economy 3.6 4.9 4.4 5.0 4.9
Advanced Economies 1.9 3.2 2.6 3.0 2.7
USA 2.5 3.6 3.1 2.9 2.2
Euro Area 0.8 2.1 1.6 2.8 2.6
Japan 1.4 2.7 1.9 2.4 2.1
Other Advanced Economies 2.5 4.1 3.2 3.8 3.9
Developing & Emerging Economies 6.2 7.5 7.1 7.8 7.9
Africa 5.3 6.5 5.7 5.9 6.2
Central and East Europe 4.8 6.9 6.1 6.6 5.8
Commonwealth of Independent States 7.8 8.2 6.5 8.2 8.5
Growing Asian Countries 8.1 8.6 9.0 9.6 9.7
Middle East Countries 6.9 5.9 5.7 5.8 5.8
Western Hemisphere 2.1 6.2 4.6 5.5 5.6

Source: World Economic Outlook, IMF, April 2008. 
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The value added by the production of the oil and gas sector grew by QR 28.0 billion, or 
23.7%, reaching QR146.1 billion in 2007, vis-à-vis a 28% growth rate and QR118.2 billion 
in the previous year. It contributed 54% to the overall increase in GDP. This increase in 
its contribution came about as a result of changes in prices and output levels at various 
rates. Whereas the average price per barrel of on-shore oil increased from $64.3 to $71, 
or 10.4%, crude oil production increased by 5% only, from 804 thousand barrel per day 
to 845 thousand barrel per day. 

Similarly, the production of natural gas increased by 20%, from 25 million tons in 2006 
to 30 million tons in 2007. The production of LNG (butane and propane) also increased 
by 37.5%, from 32 million barrels in 2006 to 44 million barrels in 2007. The production 
of condensed gas increased by 40%, from 200 thousand barrel per day in 2006 to 280 

thousand per day in 
2007, not included 
in these products 
the production of oil 
refineries and the 
output of the factories 
that transfers the 
gas to liquids (GTL) 
because they are 
classified as industrial 
or manufactured 
products. 

Table No (1-2)
Bi-sectoral Contribution to Growth in Nominal GDP                                                                      (Million QR)   

Item                                                                2006                                2007

The Oil Sector                                                                                        26,097                                     27,975
Relative Share in The increase                                                                 50.11%                                   53.85%
Non-Oil Non-Gas Sectors                                                                        25,983                                    23,972
Relative Share in The increase                                                                 49.89%                                  46.15%
Total Increase in GDP                                                                            52,080                                     51,947

Oil and Gas Sector

Figure  (1-3) 
Bi-Sectoral Shares in the Increase of GDP
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Non-Oil, Non-Gas Sectors 
The current-price output of non-oil, non-gas (NONG) sectors increased by QR 24.7 billion, or 26.8%, 
in 2007, vis-à-vis 47.3% in 2006, reaching the level of QR 116.7 billion, vis-à-vis QR 92 billion in 
2006, thus, contributing about 47.6% in the total increase of current-price GDP. As a result, the relative 
importance of current-price production of NONG sectors in current-price GDP increased very slightly 
by 0.74%, reaching 45.14% in 2007. 

The illustrative Figure (1-2) indicates the GDP decomposition among its various sectors. The analysis 
of which indicates that the NONG GDP includes the production sectors, which contributed 33.2% of 
the total, whereas the service sectors contributed the remaining 66.8%. It is also noted that production 
sectors as a whole grew by QR 7.1 billion, or 22.5% in 2007, vis-à-vis 30.6% in 2006, reaching the 
output level of QR 38.7 billion. On the other hand, the services sectors grew by QR 17.7 billion, or 
37.8%, vis-à-vis 47.8% in 2006. Table (1-4) presents the relative bi-sectoral contribution of the NONG 
sectors in GDP. It is obvious from this table that the total contribution of the NONG sectors amounted 
to QR 25 billion in 2007, vis-à-vis QR 25.7 billion in 2006. The same table also indicates that 28.5% 
of the increase was contributed by the production sector and the remaining 71.5% by the services 
sector. 

Non Oil, Non Gas Sectors
2006 2007

Total Growth 
Rate %

Relative 
Share% Total Growth 

Rate %
Relative 
Share%

1.Production Sectors 31,612 30,57 35.84 38,724 22.5 33.18
    Agriculture and Fishing 233 7.87 0.26 250 7.30 0.21
    Manufacturing 15,875 21.72 18.00 19,511 22.90 16.72
    Electricity and Water 3,513 59.03 3.98 4,329 23.23 3.71
    Building and Construction 11,991 37.13 13.6 14,634 22.04 12.54
2. Service Sectors: 60,136 47.82 64.16 77,999 37.83 66.82
    Trade, Restaurants & Hotels 9,452 37.6 10.72 12,002 26.97 10.28
    Transport & Communications 7,159 39.99 8.12 9,803 36.93 8.40
    Financial Services & Insurance 10,214 43.6 11.58 15,343 50.22 13.14
    Real Estate, Business Services 11,178 45.68 12.67 16,522 47.80 14.15
    Government Services 19,271 55.55 21.85 20,828 8.08 17.84
    Other Services 2,862 -21.71 - 0.78 3,501 23.34 3.00
                  Total (1+2) 91,748 47.25 100 116,723 26.84 100

Table (1-3) 
Non-Oil, Non-Gas GDP                                                                                                     (Million QR)   

* The Relative Share of all non-oil, non-gas section. 

Commodity Production Sectors                                           7,401                               7,112
Relative Share                                                               28.79%                           28.48%
Services Sector                                                                       18,307                            17,863
Relative Share                                                                          71.21%                           71.52%
Total                                                                                        25,708                            24,975

                   Items                                                                  2006                                2007

Table (1-4)
Contribution to GDP Growth by the Commodity Production Sectors                                                    (million QR) 
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Sectoral Analysis of Non-Oil, Non-Gas GDP

The following analysis details what have been briefed up previously about the growth 
of the non-oil, non-gas sector

A. Production Sectors:

1. Manufacturing Sector:
The output of the manufacturing sector increased by QR 3.6 billion, or 22.9%, and 
reached the level of QR 19.5 billion in 2007. In spite of this increase, the relative 
importance of the manufacturing sector in the overall GDP declined slightly to 7.5% in 
2007, vis-à-vis 7.7% in 2006. The increase in the output of this sector came as a result 
of two basic factors, the increase in the prices of manufactured products, especially 
petrochemicals, other petroleum products, and steel; in addition to the domestic output 
expansion and increased number of factories. 

2. Construction Sector:
The construction sector’s output recorded an increase by QR 2.6 billion, or 22%, 
and reached the level of QR 14.6 billion in 2007, vis-à-vis QR 12.0 billion in the 
previous year. The increase reflects the price increase of building materials as well as 
increased building activities. The increase is consistent with the volume of government 
expenditures and the increase in economic growth rate in all non-oil, non-gas sectors. 
In spite of the increase in construction sector output, its relative importance in overall 
GDP declined slightly to 5.7% in 2007, from 5.8% in 2006. 

3. Electricity and Water Sector:
The electricity and water sector’s output recorded an increase by QR 816 million, or 
23.2%, and reached the level of QR 4.3 billion in 2007. Thus, maintaining its relative 
contribution in GDP at 1.7% of last year. Due to the necessity of electric and water 
services to the entire society, the 23.2% growth rate comes in consistence with the 
large increase in population, the real-estate expansion, and the economic boom.

4. Agriculture and Fishing: 
The agriculture and fishing sector’s production grew by 7.3% and reached the level 
of QR 250 million in 2007, vis-à-vis QR 223 million in 2006. This increase came 
as a result of the increase in the prices of agricultural products, poultry, eggs, dairy 
products, and fish in 2007. This sector’s production is considered of minor importance 
in Qatar’s economy, because it contributed no more than 0.1% of GDP in 2007. This is 
so mainly because of the limited area of arable land, which constitutes about 0.7% only 
of the total area of the State of Qatar.
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B. Services Sectors: 

1- Government Services Sector
The output of government services increased by 8.1% in 2007, which is a very small 
increase when compared with 55.6% in 2006, thus the relative importance of this 
sector in GDP decreased to 8.1%, the equivalent of QR 20.8 billion, vis-à-vis QR 19.3 
billion in the previous year. The increase could be viewed as a result of the increase in 
number of employees in the government sector, and the overall increase in government 
expenditures. 

2- Finance, Insurance and Other Financial Services Sector
The output of the banking and finance, insurance and other financial services increased 
by 50.2% or 5.1 billion and reached the level of QR 15.3 billion in 2007 vis-à-vis QR 
10.2 billion in 2006. The increase in banks’ output reached 3.3 billion and accounted 
for 64% of this sector’s total output increase, while the financial services increase in 
output accounted for 33.7%, and that of the insurance industry contributed 2.3% of the 
increase. As presented by Table (1-5), the profits of banks and insurance companies, 
which are declared by these companies on the DSM website, have increased by 50% in 
2007 over the profits earned by these companies in 2006. 

Finance, Insurance &
Financial Services                                                                                5,129.10                                        9.9
Banking                                                                                                  3,280.50                                       64.0
Insurance                                                                                                118,80                                           2.3
Financial Services                                                                                  1,729.80                                        33.7

Growth 
(in QR million)

Relative
Contribution % 

Table (1-5) 
Contribution to GDP Growth by Finance, Insurance & Financial Services

Items

Figure  (1-4) 
Financial Subsectors Relative Contribution in Growth

Banks   Insurance   Financial Services 
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3- Trade, Hotels, and Restaurants Sector

This sector’s output increased in 2007 by about QR 2.5 billion, or 27% above the level 
reached in 2006. Thus, the relative contribution of this sector in the total growth of 
all sectors of GDP amounted to 4.9%. Most of the growth realized in this sector came 
from the trade sub sector, contributing about 70.4% of this sector’s growth, increased 
its output by QR 1.8 billion in 2007, vis-à-vis QR 2.1 billion in 2006. The restaurants 
sub sector grew by QR 325 million, accounting for 12.8% of the realized increase by 
this sector. Hotels output increased by 427 million, accounting for 16.8% of the real-
ized increase by this sector. 

Figure (1- 5) 
Relative Contributions by Sub Sectors to Growth by the Trade, Hotels and Restaurants 

Table (1-6)
Contribution to GDP Growth by Trade, Hotels and Restaurants Sector           

Trade

Hotels

Restaurants
70.4

12.8

16.8

Items Growth 
(in QR million)

Relative
Contribution %

Trade, Hotels and Restaurants 2549,60 4.9

Trade 1796,70 70.4

Hotels 427,60 16.8

Restaurants 325,30 12.8

Source : Qatar Statistics Authority.                          
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4- Real Estate and Business Services Sector
This sector’s output increased in 2007 by about QR 5.3 billion, or 47.8%, vis-à-vis 
45.7% in 2006, and reached an output level of QR 16.5 billion in 2007 vis-à-vis QR 11.2 
billion in 2006. Thus, the relative contribution of this sector in the growth of all sectors 
of GDP amounted to 10.3%. The growth realized in this sector came from the real 
estate that contributed two thirds of the increase in this sub sector’s output, increasing 
by QR 3.6 billion, reaching the level of QR 12.2 billion. In contrast, business services 
sector sub sector output grew by QR 1.7 billion, reaching the level of QR 4.3 billion in 
2007. 

Table (1-7)
Contribution to GDP Growth by Real Estate and Business Services Sector 

Real State    Business Services

Items
Growth 

(in QR million)
Relative

Contribution %

Real Estate and Business Services 5,129.1 9.9

Real estate 2,601.2 67.4

Business services 1,742.3 32.6

Figure (1- 6) 
Relative Contributions by Real Estate and Business Services Sector 

67.4

32.6
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5- Transportations And Communications Sector
The output of the transportation and communications sector increased by QR 2.6 
billion, or 36.9%, vis-à-vis an increase by 39.9% in 2006, reaching the level of QR 9.8 
billion in 2007, vis-à-vis QR 7.2 billion in 2006.

The increase in this sector’s output, which contributed 5.09% to the total increase of 
GDP in 2007, varied in its distribution among its sub sectors. Maritime transportation 
sub sector grew by QR 917 million, contributing more than one third of this sector’s 
growth, as a result of the increased operations of Qatar’s Shipping Company, which 
signed two contracts to lease two oil tankers in 2007. Land transportation sub sector 
grew by QR 270 million, contributing 10.3% to the increase in this sector’s output. 
The air transportation sub sector grew by QR 756 million, contributing 28.6% to the 
increase in this sector’s output.  Communications sub sector grew by QR 699 million, 
contributing 26.4% to the increase in this sector’s output. 

Figure (1- 7) 
Relative Contributions by Sub Sectors to Growth by the Transportation and Communications 

Land Transportation

Maritime Transportation

Air Transportation

Communication

Items
Growth 

(in QR million)
Relative

Contribution %

Transportation and communications 2,644.1 5.09

Land Transportation 270.8 10.3

Maritime Transportation 917.8 34.7

Air Transportation 756.4 28.6

Communications 699.1 26.4

Table (1-8) 
Contribution to GDP Growth by the Transportation and Communications Sector 

34.7

10.3

26.4

28.6
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6- Other Services Sector
The output of the other services sector (in current prices) increased by QR 639 million, 
or 22.34%, in 2007 vis-à-vis an increase by 20.71% in 2006, reaching the level of QR 
3.5 billion, contributing 1.23% only to the total increase of GDP in 2007. The two sub 
sectors varied in their growth rates and in their contributions to the sector’s growth. 
The output of social services sub sector increased by QR 545.3 million and contributed 
85.3% of the total increase in this sector; the output of the household services sub 
sector grew by QR 94 million over previous year’s level and contributed the remaining 
14.7% of this sector’s growth. 

Figure (1- 8) 
Relative Contributions to the Nominal Growth of Other Services Sector

Social Services

Household Services

Items
Growth 

(in QR million)
Relative

Contribution %

Other Services 639.3 1.23

Social Services 545.3 85.30

Household Services 94.0 14.70

Table (1-9)
Contribution to GDP Growth by Other Services Sector 

85.3

14.7

Source: Qatar Statistics Authority (QSA)
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The Consumer Price Index (CPI) recorded an annual increase of 13.76% in 2007, 
reaching 151.56 points (2001=100), vis-à-vis 133.23 points at the end of 2006. Thus, 
the year 2007 experienced an accelerating rate of inflation, with little fluctuations 
from quarter to quarter within the year. The (Y-o-Y) quarterly rate of inflation in the 
first quarter increased to 14.77%, before going down to 12.82% in the second quarter, 
then going up again to 13.73% in the third quarter, and settling at 13.74% in the fourth 
quarter of 2007. 

Rent inflation made the biggest contribution to the realized inflation in 2007, as it 
did in the previous years, reflecting the gap between the excessive demand for and 
short supply of dwellings that resulted from the sudden increase in population and 
imported labor force, the growth rate of which reached about 18% in 2007, despite the 
current and ongoing boom in the building and construction sector. Hence, “building 
and construction” achieved 22% growth rate, the second fastest growth rate among all 
non-oil-non-gas (NONG) economic sectors of GDP, with a relative share that exceeded 
14% of the NONG GDP, and accounting for more than 25% of domestic credit extended 
to the private sector in 2007.

It is observed that the increasing contribution of rent inflation in the overall inflation 
from 70.34% in 2006 to 72.78% in 2007 coincided with the declining contribution of 
“tradeables” (which represent the imported inflation in the basket comprising the CPI 
basket) from about 26.27% in 2006 to 21.95% only in 2007, in spite of the deteriorating 
value of the Qatari Riyal against most of the European currencies, reflecting the 
degree of price elasticity of Qatar’s imports, and Qatari importers’ changing direction 
to alternative markets, other than the European markets. (Hence, the declining relative 
importance of Qatari imports from Europe from 36.86% in 2006 to 35.86% in 2007).  

It is also worth mentioning here that rent inflation increased in 2007, reaching 29.33% 
vis-à-vis 25.31% in 2006, whereas the “tradeables” realized an inflation rate equal to 
5.90% in 2006 vis-à-vis 6.31% in 2007. It is also worth noting that if “rent inflation” 
is excluded from the CPI basket, the resulting “core inflation” rate goes down to about 
5.80% only.

The Consumer Price Index

Prices
Chapter 
Two
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Exhibit (2)
World Inflation Rates
Inflation rates published by the IMF indicate that inflation has declined in Advanced 
countries of the World to 2.2% in 2007, vis-à-vis 2.4% in 2006. It is considered the first time 
inflation declines after four years of acceleration. The opposite happened for Developing 
economies, where the inflation rates accelerated from 5.4% in 2006 to 6.4% in 2007. It is 
considered the first time inflation accelerates after four years of deceleration. Middle East 
countries recorded the highest inflation rates among all groups of countries in 2007, after 
a few years led by the Commonwealth of independent countries. Japan recorded the lowest 
increases in inflation rates in the past five years. 

The World’s Rates of Inflation                                                                (%)
Items 2003 2004 2005 2006 2007

Advanced Economies 1.8 2.0 2.3 2.4 2.2

USA 2.3 2.7 3.4 3.2 2.9

Euro Zone 2.1 2.1 2.2 2.2 2.1

Japan - 0.3 - -0.3 0.3 0.0

Other Advanced Economies 1.8 1.7 2.1 2.1 2.1

Developing and Emerging Economies 6.6 5.9 5.7 5.4 6.4

African Countries 8.6 6.3 7.1 6.4 6.3

Central & Eastern Europe 10.1 6.3 5.1 5.4 5.6

Commonwealth of Independent Countries 12.3 10.4 12.1 9.5 9.7

Asian countries 2.5 4.1 3.8 4.1 5.3

Middle East Countries 6.1 7.0 6.2 7.0 10.4

Western Hemisphere 10.5 6.6 5.3 5.3 5.4

Source: International Monetary Fund, World Economic Outlook, April 2008. 
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In the following paragraphs, the most important developments that occurred in the 
various components of the CPI in Qatar during 2007 are explored. 

The Major Sub Indices of CPI

Food, Beverages and Tobacco 

The sub index of prices of the food, beverages and tobacco increased marginally by 
7.36% in 2007, vis-à-vis 7.33% in 2006, reaching 123.85 points for 2007 (recording 
131.03 points in the fourth quarter of 2007), vis-à-vis  115.36 points in 2006 (recording 
118.56 points in the fourth quarter of 2006). This category’s quarterly rates of inflation 
were relatively stable in the first three quarters of 2007, recording 6.04%, 6.14%, and 
6.85% respectively, before jumping to 10.52% in the fourth quarter of 2007. 

Garments and Footwear

On annual average basis, the price sub index of this category increased by 12.58% in 
2007, vis-à-vis 12.43% in 2006, reaching 128.86 points in 2007 (133.70 points at the 
end of the fourth quarter of 2007) vis-à-vis 114.46 points in 2006 (121.39 points at the 
end of the fourth quarter of 2007). The inflation rates of this category experienced 
some acceleration during the first three quarters of 2007, recording 12.77%, 13.59% 
and 14.01%, respectively before declining in the fourth quarter to 10.14%.

Rent, Fuel and Energy

The price index of this category recorded the highest rate of increased among all 
categories in 2007, recording an inflation rate of 29.33% and representing an acceleration 
over its 2006 counter part of 25.97%, reaching 287.04 points in 2007 (312.56 points 
at the of the fourth quarter 2007) vis-à-vis 221.94 points in 2006 (244.69 points at the 
of the quarter of 2006). The inflation rates of this group witnessed some fluctuation 
during 2007, even though it tended to decline, recorded 34.82% in the first quarter, 
declined to 26.71% in the second quarter, increased to 28.75% in the third quarter, and 
resumed increasing to 27.74% in the last quarter of 2007.

Furniture, Textiles and Home Appliances 

The price index of this category recorded and increased by 5.42% in 2007, realizing an 
acceleration over its 2006 counterpart which was 4.15%, reaching 116.88 points (119.23 
points at the end of the quarter of 2007) vis-à-vis 110.87 points in 2006 (113.06 points 
at the end of the fourth quarter 2006). The inflation rates of this category experience 
some stability in the first and second quarters of 2007 recording 4.21% and 4.24%, 
respectively, before jumping to 7.77% in the third quarter 2007, and to declining again 
to 5.46% in the last quarter of 2007.



Qatar Central Bank32

Medical Care and Medical Services

The price index of this category recorded the lowest increase among all categories 
in 2007, recording an increase by 1.23% in 2007, vis-à-vis 1.17% in 2006, reaching 
105.84 points in 2007 (106.38 points in the fourth of 2007) vis-à-vis 104.55 points in 
2006 (104.05 points in the fourth quarter of 2006). The inflation rates of this category 
experienced no change in the first two quarters of the year recording less than one 
percent (0.23%) before increasing in the last two quarters to about 2.24% for each 
quarter.

Transportation and Communications 

The price index of this category recorded the second lowest increase among all 
categories recording 1.92%, slightly accelerating over its 2006 counterpart which was 
1.86%, reaching 103.51 points in 2007 (104.69 points at the end of the fourth quarter of 
2007) vis-à-vis 101.56 points in 2006 (103.12 points at the end of the fourth quarter of 
2006). The inflation rates of this service category experience fluctuation in all quarters 
of 2007, recording 2.55%, 1.24%, 2.40% and 1.52% respectively in the four quarters 
of 2007. 

Education, Entertainment, Recreation and Culture

The price index of this category recorded an increase by 4.96%, slightly accelerating 
over its 2006 counterpart which was 2.32%, reaching 109.71 points in 2007 (111.67 
points at the end of the fourth quarter of 2007) vis-à-vis 104.53 points in 2006 (107.04 
points at the end of the fourth quarter of 2006). The inflation rates of this service 
category experience acceleration in the first two quarters of 2007, recording 5.11%, and 
6.77%  respectively before declining  in the third quarter of 2007 to 3.69% and resume 
increasing to 4.33% in the fourth quarter of 2007. 

Miscellaneous Goods and Services 

This category is distinguished by being the only category of which the rate of inflation 
has decelerated in 2007, where the price index of this category recorded an increase 
by 4.55% in 2007, vis-à-vis 13.60 in 2006 reaching 136.45 points (139.12 points at the 
end of the fourth quarter of 2007) vis-à-vis 130.51 points in 2006 (132.95 points at 
the end of the fourth quarter of 2006). Similar to the previous category, the inflation 
rates of this category accelerated in the first two quarters of 2007, recording 4.93%, 
and 5.06%,  respectively, before declining  in the third quarter of 2007 to 3.60%, and 
resume increasing to 4.64% in the fourth quarter of 2007. 
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Items
2006 2007 Inflation Rates in

2007 % 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Food, Beverages and
Tobacco 112.39 113.98 116.53 118.56 119.18 120.98 124.20 131.03 6.04 6.14 6.58 10.52

Garments and Footwear 109.26 112.74 114.44 121.39 123.21 128.06 130.47 133.70 12.77 13.59 14.01 10.14

Rent, Fuel and Energy 198.27 215.34 229.46 244.69 267.31 272.86 295.44 312.56 34.82 26.71 28.75 27.74

Furniture, Textiles and 
Home Appliances 110.18 110.27 109.97 113.06 114.82 114.94 118.52 119.23 4.21 4.24 7.77 5.46

Medical Care and 
Medical Services 105.05 105.05 104.05 104.05 105.29 105.29 106.38 106.38 0.23 0.23 2.24 2.24

Transport and
Communications 100.60 101.53 100.97 103.12 103.17 102.79 103.39 104.69 2.55 1.24 2.40 1.52

Entertainment, Recreation
and Culture 102.09 102.23 106.77 107.04 107.31 109.15 110.71 111.67 5.11 6.77 3.69 4.33

Miscellaneous Goods and
Services 128.90 128.98 131.21 132.95 135.25 135.51 135.93 139.12 4.93 5.06 3.60 4.64

The Consumer Price 
Index (CPI) 126.71 131.06 135.06 140.09 145.42 147.86 153.61 159.34 14.77 12.82 13.73 13.74

 Table No (1- 10): 
Qatar’s Consumer Price Index and Inflation Rates                                                                                            (2001=100)

Table No. (1- 11): 
Annual Averages of the Consumer Price Index in Qatar                                                                                    (2001=100)

Source: The Planning Council of the State of Qatar.

Source: The Planning Council of the State of Qatar.

Items 2003 2004 2005 2006 2007 Inflation Rates 
in 2007 %

Food, Beverages and Tobacco 100.86 104.22 107.48 115.36 123.85 7.36
Garments and Footwear 96.77 104.60 101.81 114.46 128.86 12.58
Rent, Fuel and Energy 120.07 139.55 176.19 221.94 287.04 29.33
Furniture, Textiles and Home Appliances 98.61 101.91 106.45 110.87 116.88 5.42
Medical Care and Medical Services 100.36 98.93 103.34 104.55 105.84 1.23
Transport and Communications 92.59 95.98 99.71 101.56 103.51 1.92
Entertainment, Recreation and Culture 99.35 102.27 102.16 104.53 109.71 4.96
Miscellaneous Goods and Services 105.98 110.34 114.89 130.51 136.45 4.55

102.51 109.48 119.13 133.23 151.56 13.76



Qatar Central Bank34

350

300

250

200

150

100

50

0

100.86
120.07 104.22

139.55
107.48

2003                             2004                            2005                    2006                             2007

Food, Beverages and Tobacco           Rent, Fuel and Energy             Transport and Communications              CPI

176.19

115.36

221.94

123.85

287.04
Rent, Fuel and Energy, 287.04

CPI, 151.56

Figure (1- 9) 
Annual Averages of the Consumer Price Index in Qatar, (2001=100)



Thirty First Annual Report 35

Public Finance
Chapter 
Three

Fiscal policy is one of the most important economic policies that impacts the economy 
directly. Government expenditures represent the main and basic mover of economic 
development process in the state of Qatar; therefore, they are considered as the main 
tributary of income, spending, and domestic liquidity in the economy. Government 
expenditures increased in the last few years in tandem with the increase in public 
revenues, and surpassed their growth rates in capital expenditures to cope with the 
State’s efforts of achieving a strong infrastructure that serves the rapid expansion of 
economic activities and facilitates the achievement of the aspirations of economic 
development of the Qatari society.

In the following paragraphs, a brief description of the most important developments that 
where recorded in the main items of the public budget for the fiscal year (2007/2008); 
in addition to a survey of the main features of the estimated figures of the budget for 
the fiscal year 2008/2009.
 
The State Budget for (2007/2008)
The available preliminary data about FY (2007/2008) State Budget indicate that Public 
Revenues increased by QR 30.5 billion, or 35.8%, in 2007; versus increased Public 
Expenditures by QR 11.0 billion, or 16.7%. This led to doubling the Budget Surplus; 
which increased from QR 18.6 billion, 9.0% of GDP, in FY (2006/2007) to QR 38.1 
billion, 16.4% of GDP, in FY (2007/2008). 

The following paragraphs present a more detailed discussion of Qatar’s public revenues 
and public expenditures developments in FY (2007/2008).

1. Public Revenues
The public revenues continued in FY (2007/2008) their strong growth that has been 
witnessed in the last few years. This revenue growth was positively influenced, 
among other factors, by the continually improved oil prices in world markets. All the 
components of public revenues increased in (2007/2008), albeit at varying rates. Oil 
and gas revenues, the most important public revenue source, increased by QR 15.2 
billion, or 27.7%, reaching a total of QR 70.1 billion in FY (2007/2008) Budget, vis-à-
vis QR 54.9 in FY (2006/2007) Budget.

As previously mentioned, the worldwide continuous increase in oil prices was the 
main factor behind the increase in public revenues.  It is noted that despite the strong 
growth of oil and gas revenues, their relative share in total revenues declined in the FY 
(2007/2008) Budget to 60.7%, vis-à-vis 64.6% in FY (2006/2007) Budget.
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On the other hand, public revenues generated by Government investments, which are 
the second most important source of public revenues, increased by QR 9.7 billion, or 
47.1%, reaching the level of QR 30.4 billion in FY (2007/2008) Budget, vis-à-vis QR 
20.6 billion in FY (2006/2007) Budget. Thus, the relative share of these revenues in 
total revenues increased to 26.3% in FY (2007/2008) Budget, vis-à-vis 24.3% in the 
previous year. This increase is viewed as indicator of the increased investments abroad 
and the increased international reserves of the State of Qatar.
 
Public revenues generated by fees, duties and other forms of taxes, which are the third 
source of public revenues, increased strongly also by 58.7%, reaching a total of QR 15.0 
billion in FY (2007/2008) Budget, vis-à-vis QR 9.4 billion in FY (2006/2007) Budget. 
The relative share of this source of revenues increased to 13.0% of the total revenues 
in FY (2007/2008) Budget, vis-à-vis 11.1% in FY (2006/2007) Budget. Therefore, 
reflecting the increased level of macroeconomic activity in Qatar. 

The developments in the components of public revenues presented above led to 
the overall increase in public revenues by QR 30.5 billion, or 35.8%, reaching the 
level of QR 115.5 billion in FY (2007/2008), vis-à-vis the level of QR 85.0 billion in 
FY(2006/2007) Budget. 

Table No (1-12)
Qatar’s State Budget                                                                                                 (Million QR) 

Budget Items 2003/2004 2004/2005 2005/2006 (2006/2007) (2007/2008)*

Total Revenues 30,563 55,064 64,984 84,998 115,460
Oil and Gas Revenue 19,593 36,319 43,616 54,919 70,120
Investment Revenue 8,063 13,711 14,233 20,644 30,370
Other Revenue 2,907 5,034 7,135 9,435 14,970
Total Expenditures 27,187 36,102 50,833 66,356 77,405
Current expenditures 21,921 28,270 32,761 49,444 48,357
Wages and Salaries 6,244 7,940 6,657 12,971 13,613
Interest 1,942 1,880 1,922 1,938 1,550
Supplies and services 1,943 1,572 1,008 1,076 6,166
Other 11,792 16,878 23,174 33,459 27,028
Capital Expenditure 5,266 7,832 18,072 16,912 29,048
Surplus or Deficit (-) 3,376 18,962 14,151 18,642 38,055
Indicators (%)
Oil & Gas Revenues / Total Revenues 64,1 66,0 67,1 64,6 60,7
Salaries and Wages / Total Expenditures 23,0 22,0 13,1 19,5 17,6
Surplus/GDP 3,9 16,4 9,2 9,0 14,7

* Preliminary Figures.
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2. Public Expenditure 
In tandem with public revenues developments, public expenditures, especially capital 
expenditures, continued to grow vigorously in the last few years, having to keep up 
with the growth in public revenues, on one hand, and accelerate the pace of economic 
development, on the other hand. Capital expenditures, represented by the implemented 
mega projects, experienced grew strongly by an amount that exceeded QR 12.1 
billion, or 71.8%, in FY (2007/2008) Budget, reaching the level of QR 29.0 billion, in 
contrast with QR 16.9 billion in FY (2006/2007) Budget. Thus, increasing its relative 
share in total expenditures from 25.5% in FY (2006/2007) Budget to about 37.5% 
in FY (2007/2008) Budget. It is to be noted that the increased capital expenditures’ 
relative importance, more than 60% of current expenditures, clearly reflects Qatar’s 
determination to realize its developmental programs. 

On the other hand, current expenditures decreased marginally in FY (2007/2008) 
Budget by QR 1.0 billion, or 2.2%, to reach QR 48.4 billion, vis-à-vis QR 49.4 billion 
in the previous year. This decline came as a result of several factors, which could be 
summarized as follows:

1. The increase in the secondary capital expenditures (supplies and services) by QR 
5.1 billion, reaching QR 6.2 billion, vis-à-vis QR 1.1 billion in the previous year, 
this led to increasing its relative share in total current expenditures from 2.2% in 
(2006/2007) to 12.8% in the (2007/2008) Budget. The growth in secondary capital 
expenditures was consistent with the large increase in public expenditures, in 
general, and mega projects in particular.

Figure (1-10)
Government Budget of the State of Qatar
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2. The increase in wages and salaries by QR 642 million, or 4.9%, reaching QR 13.6 
billion in the (2007/2008) Budget, vis-à-vis QR 13.0 billion in the (2006/2007) 
Budget, thus increasing its relative share in total current expenditures to 28.2%, 
vis-à-vis 26.2% in FY(2006/2007) Budget. This increase is consistent with the 
normal growth in this item, which represents annual salary raises and promotions, 
and with a few new appointments. 

3. The decrease in the other current expenditures by QR 6.8 billion, or 19.3%, to about 
QR 28.6 billion, vis-à-vis QR 35.4 billion in the FY (2006/2007). This decrease led 
to lowering its relative share in total current expenditures from 72.6% in the FY 
(2006/2007) to 59.1% only in the FY (2007/2008) Budget. It is worth mentioning that 
the indicative item of interests paid decreased by about 20% in the FY (2007/2008), 
indicating a lower level of public debt and declining interest rates during the year. 

These developments in public expenditures’ components led to increasing total public 
expenditures by about QR 11.0 billion, or 16.7%, reaching the level of QR 77.4 billion 
in FY (2007/2008) Budget, vis-à-vis QR 66.4 billion in FY (2006/2007) Budget.

 

Budget Estimates for (2008/2009)

The government adopted price as the basis for estimating oil revenues in FY (2008/2009) 
Budget was $55 per barrel, versus a price of $40 per barrel in the FY (2007/2008) 
Budget. This increase in the adopted price came in consistence with the continually 
increasing average price of oil in world markets, with the continuous adoption of the 
principle of caution in the estimation of oil revenues to avoid any sudden drop in these 
prices.

Table No (1-13)
 Preliminary Estimates of Qatar’s State Budget for FY 2008/2009                                                         (Million QR) 

Items
FY (2007/2008) 2008/2009

EstimatesActual Estimates
Total Revenue 115,460 72,456 103,318

  Oil and Gas Revenues 70,120 42,095 55,508

  Investment Revenues 30,370 17,867 27,847

  Other Revenue 14,970 12,494 19,963

Total Expenditure 77,405 65,712 95,509

  Wages and Salaries 13,613 15,627 18,605

  Current Expenditures 28,578 24,434 31,559

  Capital Expenditures 6,166 4,672 5,271

  Mega Projects 29,048 20,979 40,474

Surplus 38,055 6,744 7,409
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Based on the adopted price above, public revenues were estimated for FY (2008/2009) 
to be around QR 103.3 billion, increasing by 42.6% over the public revenues in the FY 
(2007/2008) Budget, and falling by 10.5% below the actual figures of FY (2007/2008). 
These estimates came as a result of estimating oil and gas revenues at around QR 
55.5 billion, or 31.9% above the estimates and 10.5% below the actual figures of FY 
(2007/2008) Budget, respectively. 

Public revenues from investments abroad, they were estimated around QR 27.8 billion, 
falling 55.9% above FY (2007/2008) Budget estimates, reflecting the increase in the 
outstanding balances of these investments, and 8.3% below FY (2007/2008) Budget 
actual figures. The estimated revenues from investments abroad could be described as 
precautionary due to their precautionary against unexpected declines in the international 
financial markets interest rates. On the other hand, other revenues were estimated at 
around QR 20.0 billion, 59.8% and 33.4 above their counterpart in the estimates and 
actual figures of FY (2007/2008) Budget, reflecting the expected rapid in economic 
activities in Qatar during the fiscal year (2007/2008). 

Estimates of capital expenditures (on mega projects) exceeded QR 40.0 billion, coming 
on the top of the list of public expenditures components, reflecting the government’s 
determination to continue forward with accelerating the tempo of economic development 
and utilizing the current affluence in realizing high growth rates that will help enable 
the Qatari society towards achieving higher welfare. It is noted that the budget estimates 
of capital expenditures came 92.9% higher than their counterpart in FY (2007/2008) 
Budget, and 39.3% higher than the actual figures of the FY (2007/2008). As for the 
current public expenditures, the main feature of which was the increase in the estimates 
of wages and salaries by 36.7% over its actual counterpart in FY (2007/2008) Budget, 
indicating government’s intent to increase public sector employees’ salaries to face the 
domestic high inflation rates. 
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First: Qatar Central Bank 
In the course of conducting monetary policy in 2007, Qatar Central Bank (QCB) 
experienced a difficult and stressful second half of 2007, which was due to the following 
two factors: 

I. Having to cut interest rates by 115 basis points, to settle at 4.0% at the end of the year; 
in a time where the fundamentals of the economy, namely strong growth momentum 
and rising inflation, merited raising these rates rather than cutting them. 

II. Having to maintain the fixed parity with the US dollar as its official exchange rate 
policy, despite the sharp depreciation of the US dollar and the financial pressures 
exerted upon QCB to revalue the QR. These pressures took the form of excessive 
banks’ QR surplus liquidity held in their current accounts at QCB, the deterioration 
of the QR inter-bank market, and the downward trend of the inter-bank rate in the 
latter months of 2007.

QCB had to face off these pressures by adopting measures that help harness banks’ 
ability to expand credit and contain their surplus liquidity; these adopted measures 
were as follows: 

1. Cutting QCBDR, the deposit rate used by banks in making QMR deposits, in tandem 
with the changes in the US dollar federal funds rate, and in a manner that will help 
stop financial inflows. The Repo rate and QCBLR, the lending rate charged by QCB 
on loans extended to banks by the QMR facility, were kept unchanged. The latter 
rate is viewed as the benchmark lending rate by banks operating in Qatar. 

2. Raising the required reserve ratio from 2.75% to 3.25% in order to absorb an 
additional part of banks’ surplus liquidity. Moreover, the required reserve ratio was 
raised even further in 2008, reaching 4.75% by the end of the first half of the year.  

3. Planning and setting the stage for auctioning CDs of various maturities in order 
to further absorb additional surplus liquidity and to diversify monetary policy 
instruments at QCB disposal. On the other hand, the coordination with the Ministry 
of Finance and the preparations to issue government securities also continued during 
2007. 

4. Signaling very clearly to the banking industry in Qatar and to the global financial 
markets that QCB and the Government of Qatar have no intentions to abandon the 
adopted QR exchange rate policy of fixed parity with the US dollar in the short 
run.

Chapter 
FourThe Banking System
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QCB efforts were fruitful in bringing down domestic liquidity (M2) growth rate for 
two years in a row and holding inflation at 13.74% for two consecutive quarters.

This chapter details some of the developments in domestic liquidity, its components, 
and the factors affecting domestic liquidity. It also discusses developments in monetary, 
banking, and interest rate policies. The chapter closes with a brief report about QCB 
financial statement.

Domestic Liquidity 
Domestic liquidity, defined as broad money (M2), continued its vigorous growth for 
several years. The growth of (M2) was stimulated by various positive developments 
realized by Qatar’s economy on the front of economic development, especially the rate 
of growth which has surpassed 25.1% in 2007; and the large increase in population, 
which has reached 1.5 million person in the middle of 2007, and what they represent 
as growing effective aggregate demand, which finally gets reflected on the increase in 
the demand for money. Despite this, domestic liquidity (M2) grew at a slower rate in 
2007 for the second consecutive year. M2 increased by 32.7% in 2007 vis-à-vis 37.5% 
in 2006 and 43.3% in 2005. Thus the stock of money (M2) increased by QR 29.0 billion 
in 2007 vis-à-vis QR 24.4 billion in the previous year. The money stock stood at QR 
117.6 billion at the end of 2007 vis-à-vis QR QR 88.7 billion at the end of 2006. This 
growth in (M2) led also to an increase in the (M2/GDP) ratio from 42.9% at the end of 
2006 to 45.5% at the end of 2007. As a result, money velocity of circulation declined 
from 2.33 in 2006 to 2.20 in 2007.

Table (2-1)
Domestic Liquidity                   (Million QR)

Items 2006 2007
Change

Value %

Money Supply (M1) 27,883.1 35,374.5 7,491.4 26.9

Relative Importance % 31.5 30.1 25.9

Quasi Money 60,775.4 82,259.6 21,484.2 35.4

Relative Importance % 68.5 69.9 74.1

Domestic Liquidity 88,658.5 117,634.1 28,975.6 32.7

The developments that occurred in the composition of domestic liquidity M2 indicate 
that all components of M2 contributed to its growth in 2006 and 2007, albeit at varying 
rates and contributions as explained below: 
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Table (2-2)
Composition of Money Supply (M1)                            (Million QR)

Items 2006 2007
Change

Value %

Currency in Circulation 3,958.9 4,487.2 528.3 13.3

Relative Importance % 14.2 12.7 7.1

Demand Deposits 23,924.2 30,887.3 6,963.1 29.1

Relative Importance % 85.8 87.3 92.9

Money Supply (M1) 27,883.1 35,374.5 7,491.4 26.9

Figure (2-1)
The Money Supply 
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Money Supply (M1)
 The first component of domestic liquidity, the narrowly-defined money supply (M1),
 continued its vigorous growth in 2007, which started many years before. It increased
 by QR7.5 billion, or 26.9% in 2007 vis-à-vis QR 5.5 billion, or 24.7%, in the previous
year. The money stock M1 reached QR 35.4 billion and represented 31.55% of NONG-
 GDP at the end of 2007, vis-à-vis QR 27.9 billion and 31.61% at the end of 2006. This
has led to a very mild increase in the M1 velocity of circulation, relative to the NONG-
 .GDP, from 3.16 in 2006 to 3.17 in 2007

The developments which occurred in (M1) components during 2007 indicate that all 
of (M1) components without exception,  have contributed to the growth of (M1) in 
the past five years without exception, albeit at varying rates of growth and relative 
contributions from one year to another, and with varying rates of growth. 
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Currency in circulation, which represents the first component of (M1),  grew at a 
decelerating rate, increasing by QR 528.3 million, or 13.3%, in 2007, vis-à-vis QR 1.1 
billion, or 38.2%, in 2006. The deceleration has lead to a decline in its relative share in 
the M1 aggregate from 14.2% at the end of 2006 to 12.7% at the end of 2007. 

The QR-denominated demand deposits, the second component of M1, grew at a faster 
pace in 2007, increasing by QR 7.0 billion, or 29.1% vis-à-vis QR 4.4 billion, or 22.7%, 
in 2006. This increased the relative share of the QR-denominated demand deposits in 
the M1 aggregate from 85.8% at the end of 2006 to 87.3% at the end of 2007. 

Unlike the developments in the ratio of liquidity preference in 2006, these developments 
in the two major items comprising M1 led to the resumption of the decline in the ratio 
of liquidity preference, where it decreased from 16.5% at the end of 2006 to 14.5% at 
the end of 2007. 

Quasi Money   
Quasi money (QM) continued its strong and continuous growth pace in 2007, which 
started many years ago, increasing by QR 21.5 billion, or 35.4%, vis-à-vis QR 18.9 bil-
lion, or 45%, in the previous year. Thus, QM stock reached QR 82.3 billion at the end 
of 2007, vis-à-vis QR 60.8 billion at the end of 2006. 

Table (2-3) 
Quasi Money                                                                    (Million QR)

Items 2006 2007
Change

Value %

QR Time Deposits 36,748.0 60,245.8 23,497.8 63.9

Relative Importance % 60.5 73.2 109.4

Foreign Currency Deposits 24,027.4 22,013.8 - 2,013.6 - 8.4

Relative Importance % 39.5 26.8 - 9.4

Quasi Money 60,775.4 82,259.6 21,484.2 35.4

The developments of QM components indicate that the only component contributing to 
its growth in 2007 was the QR-denominated time deposits, while deposits denominated 
in foreign currencies witnessed a decline. This growth pattern came as a natural 
outcome of speculative attacks on the Qatari Riyal, especially towards the year. The 
QR-denominated time deposits accelerated its growth in 2007, growing by QR 23.5 
billion, or 63.9%, in 2007, vis-à-vis QR 10.7 billion, or 41% in 2006. The strong increase 
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Figure (2-2) 
Quasi Money Deposits
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Deposits denominated in foreign currencies, the second component of QM decreased 
for the first time in many years, by QR 2.0 billion, or 8.4%, in 2007 vis-à-vis an 
increase by QR 8.2 billion, or 51.6%, in the previous year. These developments resulted 
in the decline of the “dollarization ratio” in Qatar, from 27.1% end-2006 to 18.7% end-
2007, thereby reflecting the fear of large numbers of bank clients in the general public 
about the probability of revaluation of the QR during the year.

The Factors Affecting Domestic Liquidity
The traditional method of analyzing the factors affecting domestic liquidity (M2) 
indicates that the trends in these factors, namely net foreign assets, domestic credit, 
government deposits, and “other items net” did not change in 2007 from the trends that 
prevailed in the past few years. 

Domestic credit played its usual expansionary role, growing stronger in 2007 and 
injecting about QR 51.6 billion in 2007, vis-à-vis QR 27.4 billion in 2006. The increase 
in domestic credit accounted for about 177.9% of the realized increase in domestic 
liquidity in 2007, vis-à-vis 112.4% in 2006. 

has led to improving its relative share in the QM aggregate from 60.5% end-2006 to 
73.2% end-2007.
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Both “government deposits” and “other items net” played their traditional contractionary 
roles, albeit at varying rates, where the former neutralized some of the expansionary 
effect of Net Foreign Assets (NFA); namely, “government deposits” absorbed QR 15.1 
billion whereas “other items net” absorbed QR 7.7 billion. The total sum of what both 
items had neutralized was approximately equal QR 22.8 billion. Net foreign assets 
(NFA), playing its usual expansionary influence on domestic liquidity, injected a 
marginal amount of QR 193 million in 2007 vis-à-vis QR 13.4 billion in the previous 
year. 

Table (2-5) presents more details on the developments of domestic liquidity in 2007. The 
data presented by Table (2-5) contains detailed information about inflows and outflows 
of funds. On the one hand, the inflows of funds come from two sources, namely, 
government expenditures as the basic and usual source of domestic liquidity and the 
net of domestic banking transactions as the secondary source. On the other hand, the 
flows of funds that leak out of the economy through private sector transacting with the 
outside world, whether for financing imports or satisfying investment needs.

It is also obvious from the figures presented by Table (2-5) that the domestic banking 
transactions played an expansionary role by injecting QR 29.5 billion, which is the net 
result of the increase in domestic credit extended to the private sector by QR 37.2 billion 
and the decrease in “other items net” by QR 7.7 billion. The expansionary role of “net” 
government expenditures decreased this year by QR 4.5 billion, or 7.5%, reaching QR 
55.6 billion in 2007 vis-à-vis QR 60.1 billion in the previous year.

Table (2-4)
Changes in the Factors Affecting Domestic Liquidity                                                                           (Million QR)

Items 2006 2007
Change

Value %
Net Foreign Assets (NFA) 13,430.2 193.0 -13,237.2 -98.6

Relative Importance (%) 55.1 0.7 -288.5

Domestic Credit 27,406.7 51,556.0 24,149.3 88.1

Relative Importance (%) 112.4 177.9 526.4

Gov't Deposits (increase -) -11,537.2 -15,105.2 -3,568.0 30.9

Relative Importance % - 47.3 -52.1 - 77.8

Other Items Net (increase -) - 4,912.1 - 7,668.2 - 2,756.1 56.1

Relative Importance (%) - 20.1 - 26.5 - 60.1

Change in Domestic Liquidity 24,387.6 28,975.6 4,588.0 18.8



Thirty First Annual Report 49

Table (2-5)
The Factors Affecting Domestic Liquidity                                                                                         (Million QR)

Table (2-6)
Money Supply Main Components and Changes in the Factors Affecting It                                              (Million QR)

Items 2006 2007
Change

Value %
Government Expenditures (Net) 60,076.7 55,552.0 - 4,524.7 - 7.5

Domestic Banking Transactions 19,608.1 29,522.1 9,914.0 50.6

Domestic Credit to Private Sector 24,520.2 37,190.3 12,670.1 51.1

Other Items (Net) - 4,912.1 - 7,668.2 - 2,756.1 56.1

Private Sector Activities with the Rest
of the World (Net) - 55,297.2 - 56,098.5 - 801,3 1.4

Change in Domestic Liquidity 24,387.6 28,975.6 4,588.0 18.8

The level of activities conducted by the private sector with the rest of the world, the 
broadest channel through which domestic liquidity leaks out, increased only marginally 
by QR 800 million, or 1.4%, in 2007, reaching QR 56.1 billion by the end of 2007.

Items 2004 2005 2006 2007
Currency in Circulation 2,594.0 2,865.6 3,958.9 4,487.2

Demand Deposits 12,004.4 19,496.6 23,924.2 30,887.3

Money Supply (M1) 14,598.4 22,362.2 27,883.1 35,374.5

Time Deposits 20,620.9 26,095.5 36,748.0 60,245.8

Foreign Currency Deposits 9,645.7 15,849.2 24,027.4 22,013.8

Quasi Money (M2 – M1) 30,266.6 41,908.7 60,775.4 82,259.6

Money Supply (M2) 44,865.0 64,270.9 88,658.5 117,634.1

Changes in 

Currency in Circulation 446.5 718.1 1,093.3 528.1

Demand Deposits 2,874.2 10,366.4 4,427.6 6,963.1

Money Supply (M1) 3,320.7 11,084.5 5,520.9 7,491.4

Time Deposits 2,662.9 8,101.5 10,688.5 23,497.8

Foreign Currency Deposits 1,658.4 7,861.9 8,178.2 - 2,013.6

Money Supply (M2) 7,642.0 37,047.9 24,387.6 28,975.6

Changes in factors affecting (M2) 

Net Foreign Assets (NFA) 5,993.2 16,008.2 13,430.2 193.0

Domestic Credit 4,947.8 19,072.5 27,406.7 51,556.0

Government Deposits (increase -) - 551.6 - 5,326.1 - 11,537.2 - 15,105.2

Other Items (increase -) - 2,747.4 - 2,06.7 - 4,912.1 - 7,668.2
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Table (2-7)
Monetary Survey of the Banking System                                                                                                     (Million QR)

Items 2004 2005 2006 2007
Net Foreign Assets (NFA) 31,812.1 47,820.3 61,250.5 61,443.5

Foreign Assets 39,989.1 58,290.2 86,025.3 124,460.6

QCB 12,232.7 16,642.7 19,714.8 35,499.9

Commercial Banks 27,756.4 41,647.5 66,310.5 88,960.7

Foreign Liabilities - 8,177.0 - 10,469.9 - 24,774.8 - 63,017.1

Domestic Credit 48,293.8 67,366.3 94,773.0 146,329.0

Assets = Liabilities 80,105.9 115,186.6 156,023.5 207,772.5

Money Supply (M1) 14,598.4 22,362.2 27,883.1 35,374.5

Currency in Circulation 2,594.0 2,865.6 3,958.9 4,487.2

Demand Deposits 12,004.4 19,496.6 23,924.2 30,887.3

Quasi Money (M2 – M1) 30,266.6 41,908.7 60,775.4 82,259.6

Time Deposits 20,620.9 26,059.5 36,748.0 60,245.8

Foreign Currency Deposits 9,645.7 15,849.2 24,027.4 22,013.8

Money Supply (M2) 44,865.0 64,270.9 88,658.5 117,634.1

Government Deposits 18,161.5 23,487.6 35,024.8 50,130.0

 Government Deposits in QR 8,452.9 10,551.5 14,987.4 14,106.1

 Government Deposits in FX 9,708.6 12,936.1 20,037.4 26,.23.9

Other Items (Net) 17,079.4 27,428.1 32,340.2 40,008.4

Capital Account 16,241.3 31,235.1 31,062.1 42,794.5

Revaluation Account 966.8 739.9 1,030.3 1,938.2

Unclassified Items -128.7 -4,546.9 247.8 -4,724.3

QCB 2,458.4 -4,635.0 5,422.7 17,839.6

Commercial Banks -2,587.1 88.1 -5,174.9 -22,563.9

Monetary and Banking Policy Developments 

Monetary policy of the QCB reflected agility in its ability to adapt to the new external 
monetary events occurring globally in 2007, especially those related to the changes 
in interest rates on the international financial market. It also reflected flexibility in 
adapting to the developments of domestic liquidity. 

Domestic liquidity sources are mainly limited to three, namely the external sources 
represented by the cash inflows from abroad, and two the other two are the domestic 
sources; namely net government spending and domestic banking activities, most 
important of which is the increase in credit extended to the private sector. Therefore, 
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QCB monetary policy, attempted continuously to keep domestic liquidity from growing 
at rates that surpass the rates of growth necessary to curb inflationary pressures, 
focused on the following three major axes
 
1. Preventing excessive inflow of cash from abroad, by setting QCB rate on deposits 

in tandem with the anchor currency, i.e. the USD.

2. Restricting the expansion of domestic credit extended to the private sector. Raising 
reserve requirements and maintaining the QCB interest rates on lending and Repo 
transactions at their high levels, both aimed at influencing banks’ ability to lend. 
In addition, QCB tightened the standards set for banks on extending consumer 
credit.

3. Absorbing the largest amounts possible of banks’ surplus liquidity to prevent it 
from going into domestic credit channels. This was tackled through raising reserve 
requirements, raising the ceiling on QMR deposits, continuing to take all procedural 
steps to issue CDs of various maturities, and coordinating with the Ministry of 
Finance to issue government securities of various maturities.

The most important measures QCB took in 2007 presented briefly in the following 
paragraphs shed some light on the most important developments in QCB monetary and 
banking policies during the year.

1. QCB directed banks about the necessity to report, within one week, on their plans, 
programs and actual steps taken by each bank in applying capital adequacy 
requirements stated in Basel II principles; and to specify the contents of the form 
to be used for measuring their credit, market, and operational risks and the date 
of applying them. 

2. QCB directed banks to adjust the criterion adopted for evaluating the losses of 
their offered-for-sale financial investments, to cover the decline in the value of the 
assets, which are also listed on the official securities market, by 20% or more of 
their book value, or by any percentage decline in their value that persists for six 
months or more. 

3. QCB formed high level committee and charged it with ensuring banks’ continuity 
to provide their normal banking services to the general public in Qatar in safe, 
stable and continuous manner.

4. QCB sought banks’ feedback and opinions on establishing a new central credit 
bureau in Qatar under QCB supervision. 
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5. QCB directive stressed the necessity that banks should not mix the activity of 
marketing financial products issued by other institutions with the activity of 
issuing and managing the issuance of investment products issued by the bank 
itself. Furthermore, the directive also stressed that banks should adhere to the 
principles of transparency, objectivity and to avoid any conflict of interest when 
marketing these investment products to their clients. 

6. QCB suggested that banks operating form an association of banks in Qatar,  
     asking them to coordinate their efforts in this respect before completing
     the required legal procedures necessary to bring it into existence. 

7. QCB issued a directive setting new limits on bank credit extended against salary as  
the only collateral.

8. QCB modified the instructions issued to banks regarding country-risk limits on 
credit extended and deposits held in any one country. These limits were set at 
200% for the countries in the first- credit-ranking group, which was amended to 
250%, then 100% for the countries within the second-rank credit group, and 50% 
for countries within the third-rank credit group.

9.  QCB modified the controls that concern credit accounts classification and the  
    allocation of provisions taken on these accounts.
 
10. QCB issued a new directive requiring banks to install cameras in all of their  
      HQs and branches and ATM locations that meet certain technical 
      specifications, covering at least an area of 200 square meter

11. QCB sent out a circular in which it sought banks’ thoughts and feedback about 
     a proposed new directive to regulate and control the practice and operations   
     of real-estate investment funds

12. QCB modified the regulations that control the provision of Islamic banking    
      services by traditional banks 

13. QCB set a new limit on the credit concentration for all banks not to exceed of 
     QR 3.0 billion to any one client and/or his/her credit group.

14. QCB raised reserve requirements one in 2007 from 2.75% to 3.25%. Later on, 
      QCB raised them twice in 2008 to reach 4.75%. 

15. QCB cut its deposit interest rate to 4.0% in 2007, then it was cut several times 
     in 2008 to settle at 2.0%, while the QCB lending and Repo rates were kept  
     unchanged at 5.50% and 5.55%, respectively.
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16.  QCB modified the risk provisions to be no less than 1.5% of the total direct 
credit provided by the bank’s branches inside and outside Qatar and its 
affiliated companies that appear in the bank’s consolidated balance sheet, 
after deducting the special loan provisions, interest in suspense, and retained 
earnings or undistributed profits; exempted from this all credits extended to 
or guaranteed by the Ministry of Finance, and credits extended against cash 
collateral. 

Interest Rates 
QCB official rates of interest represent the most effective and influential instrument 
of monetary policy available to QCB. However, QCB uses reserve requirements as a 
prudential measure rather than a monetary instrument. Similarly, the other instruments 
of monetary policy available to QCB are either less often used (such as buying and 
selling of US dollars) or not used at all (such as Repo operations). 

Before and until mid 1995, QCB used to directly set the interest rates on deposit and 
charged on loans and other forms of credit.  Since then, QCB started adopting a policy 
that gradually freed interest rates to help avoid the negative consequences of sudden 
changes that could negatively affect or cause distortions of the domestic economy and 
the banking industry. In August 1995, QCB freed interest rates charged on bank credit. 
In April 1998, interest rates on time deposits of maturities longer than 15 months were 
also freed. Shortly afterwards, in January 1999, QCB freed interest rates paid on time 
deposits of maturities longer than 12 months. Finally, all interest rates were freed at 
the beginning of 2000. 

The framework of QCB rates mechanism operates through one monetary policy 
instrument, namely the Qatar Money Market Rates (QMR) mechanism. QMR is briefly 
a two pronged non-standard facility, open for the use of all deposit-money-banks 
operating in Qatar to make QR daylight excess liquidity deposits with QCB; and/or 
get loans to cover daylight shortage of QR liquidity from QCB during the monetary 
policy day. In addition to the standard repurchase facility (Repo) available for all banks 
operating in Qatar. All banks operating in Qatar under a license issued by QCB and 
supervised by it, have the privilege to apply for having access to use QMR deposit 
and lending facilities. All QMR deposits and lending transactions are implemented 
electronically. Both components (deposits and lending) of QMR mechanism are multi-
maturity facilities, ranging from one day and reaches up to thirty days. However, the 
Repo standard facility requires signing another agreement (called the master agreement) 
with the QCB. The Repo transactions take place between QCB and any licensed bank 
by QCB, based on the signed master agreement, if and only if the licensed bank owns 
domestic government securities acceptable by QCB for this purpose. Unlike the QMR, 
the maturity of the Repo transactions is limited to two weeks or one month. 
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According to this, the structure of QCB rates includes three official rates, namely, the 
QCB deposit rate (QCBDR), the QCB lending rate (QCBLR) and the QCB Repo rate. 
QCB lending rate (QCBLR) is used as the QCB signaling rate to the QR money market 
participants, and the change in it, or lack of it, expresses the change, or non-change, in 
QCB monetary policy stance. 

Months
QCB Rates QCB Repo

Rate  %QCBLR % QCBDR %
January 2007 5.50 5.15 5.55

February 5.50 5.15 5.55

March 5.50 5.15 5.55

April 5.50 5.15 5.55

May 5.50 5.15 5.55

June 5.50 5.15 5.55

July 5.50 5.15 5.55

August 5.50 5.15 5.55

September 5.50 4.50 5.55

October 5.50 4.50 5.55

November 5.50 4.25 5.55

December 2007 5.50 4.00 5.55

The flexibility of the QCB monetary policy is especially illustrated by being adaptive 
to the international monetary events worldwide, especially the trends taken by interest 
rates in the international financial markets. This flexibility, along with fixed peg to the 
US dollar, mandated the continuation of QCB shadowing the Federal Funds Rate. Thus, 
QCB lowered its QCB deposit rate gradually and in tandem with the falling US Federal 
Funds Rate targeted by the US Federal Reserve Board during 2007. Consequently, the 
QCBDR reached 4.0% at the end of 2007, while the QCBLR and Repo rate remained 
unchanged throughout the year. On the other hand, internal flexibility of monetary 
policy required that QCB should widen the margin between the QCBLR and the 
QCBDR from 35 basis points in and before August 2007 to 100 basis points in early 
September and October 2007 and to 125 basis points in November, and to 150 basis 
points and remained at that until the end of the year. This step aimed at harnessing the 
rates of growth in banks’ domestic credit and consequently in domestic liquidity. 

Table (2-8)
QCB Official Rates paid on Banks’ QMR Deposits and Charged on QMR Loans
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Volume of QMR Transactions
The cumulative volume of QMR transactions in 2007 reflected the reactions of licensed 
banks towards changes in QCB interest rates policy, the changing margins between 
these rates, and the extent of liquidity of the banking industry. 

Table (2-9) presents the monthly volume of cumulative transactions and the daily 
average of QMR deposits and QMR loans, and the net balance of these transactions 
(which equals the deposits minus the loans) in 2007. 

Month
QMR Deposits QMR Loans QMR Balance (net)

Cumulative Daily
Average Cumulative Daily

Average Cumulative Daily
Average

January 2007 18,319.0 590.9 3,352.7 108.2 14,966.3 482.8

February 29,413.5 1,050.5 5,158.2 184.2 24,255.3 866.3

March 31,956.0 1,030.8 5,158.2 166.4 26,797.8 864.4

April 28,219.5 940.7 7,879.1 262.6 20,340.4 678.0

May 25,600.0 825.8 6,948.7 224.2 18,651.3 601.7

June 29,075.0 969.2 3,742.8 124.8 25,332.2 844.4

July 40,233.5 1,297.9 3,432.1 110.7 36,801.4 1,187.1

August 45,866.5 1,479.6 1,236.3 39.9 44,630.2 1,439.7

September 29,463.5 982.1 2,959.7 98.7 26,502.8 883.5

October 35,124.0 1,133.0 6,768.3 218.3 28,355.7 914.7

November 37,454.0 1,248.5 2,303.7 76.8 35,150.3 1,171.7

December 30,468.0 982.8 736.9 23.8 29,731.1 959.1

Total 2007 381,192.5 1,044.4 49,676.7 136.1 331,515.8 908.3

Total 2006 305,271.3 836.4 29,334.3 80.4 275,937.0 756.0

Change Value 75,921.2 208.0 20,342.4 55.7 55,578.8 152.3

Change % 24.9 24.9 69.3 69.3 20.1 20.1

Table (2-9)
Cumulative Sums and Daily Averages of QMR Transactions                                                          (Million QR)

QCB Financial Statement 
The data reflect a continued strong growth in total assets (liabilities) during the past few 
years, albeit at an unprecedented rate in 2007, where total assets (liabilities) increased 
by QR 24.3 billion, or 120.1%, vis-à-vis QR 3.0 billion, or 17.1%, in 2006. The level of 
total QCB assets (liabilities) reached QR 44.5 billion at the end of 2007 vis-à-vis QR 
20.2 billion at the end of 2006. 
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On the liabilities side, the growth in total liabilities resulted from the growth realized 
in all of the components without exception. Domestic banks’ current accounts held at 
QCB, which had decreased by QR 686.4 million, or 27.4%, in 2006, became the first 
and most important source of QCB liabilities growth at the end of 2007. These deposits 
increased by QR 18.1 billion, reaching a balance of QR 19.9 billion at the end of 2007, 
and representing about 75% of the overall increase realized in total QCB liabilities, 
vis-à-vis QR 1.8 billion at the end of 2006. The huge increase came about as a result 
of the anticipation of a revaluation decision of the Qatari Riyal, prevailing at that time, 
and despite the continued denial of such rumors by all government officials. 

The second most important source of increase on the liabilities side in 2007 was the 
increase in banks’ required reserves balances. These balances increased due to growing 
banks’ deposits base, on one hand, and the QCB decision to raise the required reserve 
ratio by 50 basis points across the board on all deposits, on the other hand. Banks’ 
balances of required reserve accounts reached QR 5.1 billion at the end of 2007, in 
contrast with QR 3.3 billion at the end of 2006, that is an increase by QR 1.8 billion, 
or 56.1%,. 

It is worth noting here that the combined effect of the increase in the above two items 
accounted for more than 82% of the observed total increase in QCB total liabilities in 
2007. 

Other items on the liabilities side experienced much milder increases in absolute value. 
The most notable item was the increase in the capital and reserves, which increased by 
QR 1.2 billion, or 14.9%, reaching QR 8.9 billion at the end of 2007, vis-à-vis QR 7.8 
billion at the end of 2006. This item was followed by the increase in the exchange rate 
fund, which was created by the new QCB Law of 2006, which increased by QR 940.4 
million and represented 90% of the profits realized by QCB in 2007, thus reaching a 
balance of QR 1.6 billion at the end of 2007, vis-à-vis QR 622.6 million at the end of the 
previous year. It is worth noting here that due to the continued depreciation in the value 
of the Riyal against most European major currencies, which account for a respectable 
proportion of the QCB international reserves, the revaluation account increased by QR 
907.9 million, or 88.1%, reaching the balance of QR 1.9 billion at the end of 2007, vis-
à-vis QR 1.0 billion at the end of the previous year.

The increase in the currency issued item, which represented the first major source of the 
increase on the liabilities side in 2006, retreated in its contribution to the least important 
position in 2007. It increased by about QR 555 million, or 10.9%, to reach about QR 5.6 
billion vis-à-vis QR 5.1 billion at the end of the previous year. The increase in currency 
issued during 2007 came about as a result of increasing population and what it requires 
through the increasing number of cash transactions in all market places of all sizes and 
the continued growth in economic activity in Qatar. 
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Table (2-10)
The Financial Statement of Qatar Central Bank                                                                                             (Million QR)

Items 2006 2007
Change (2006-2007)

Value %

Balances held with Foreign Banks 3,645.3 7,787.9 4,233.6 116.1

Foreign Bonds and T-Bills 15,745.9 26,136.8 10,390.9 66.0

Qatar's IMF Reserve Position 128.3 98.3 -30.0 -23.4

Holdings of SDRs Deposits 151.3 165.6 14.6 9.7

Gold 44.3 1,220.3 1,176.0 2,654.6

Balances with Local Banks 227.1 8,547.2 8,320.1 3,663.6

Unclassified Assets 264.7 431.7 167.0 63.1

Assets = Liabilities 20,206.6 44,478.8 24,272.2 120.1

Currency Issued 5,069.8 5,624.5 554.7 10.9

Due to the Government of Qatar 420.0 435.8 15.8 3.8

Capital and Reserves 7,751.2 8,909.3 1,158.1 14.9

Exchange Rate Fund 622.6 1,563.0 940.4 151.0

Revaluation Account 1,030.3 1,938.2 907.9 88.1

Required Reserves 3,267.9 5,101.6 1,833.7 56.1

Deposits of Domestic Banks 1,816.1 19,926.3 18,110.2 997.2

Banks' Excess Reserves 399.7 15,890.1 15,490.4 3,875.5

Other Liabilities 1,416.4 4,036.2 2,619.8 185.0

Unclassified Liabilities 228.7 980.1 751.4 328.6

On the assets side, the realized increase covered all items except Qatar’s share in the 
IMF, which decreased by about QR 30.0 million, reaching a balance of QR 98.3 million, 
vis-à-vis QR 128.3 million at the end of the previous year. It is worthy of mentioning 
here that the increase in the items of QCB foreign assets accounted for more than 
65% of the overall increase realized during the year. Balances held at foreign banks 
increased by QR 4.2 billion, or 116.1%, reaching a balance of about QR 7.9 billion at the 
end of 2007, vis-à-vis QR 3.6 billion at the end of 2006. Foreign bonds and treasuries 
increased by QR 10.4 billion, or 66%, reaching a balance of QR 26.1 billion at the end 
of the year, against a balance of about QR 15.7 billion at the end of the previous year. 

The dominance of the increase in foreign assets held by QCB during the year is an 
indication of the resolve and determination on behalf of the QCB to strengthen its 
international reserves aimed at maintaining the stability of the exchange rate of the 
Qatari Riyal. This fact is revealed by the sufficiency indicators of foreign assets at 
QCB, which grew in 2007 by the equivalent of QR 15.8 billion, vis-à-vis QR 19.7 
billion in the previous year. 
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Table (2-11) 
Currency Issued Coverage Ratio of Foreign Assets at QCB                                                                          (Million QR)

Table (2-12)
Financial Accounts of Qatar Central Bank                                                                                                     (Million QR)

Items 2004 2005 2006 2007
Foreign Assets 12,232.7 16,642.7 19,714.8 35,499.9

Currency Issued 3,123.2 3,531.2 5,069.8 5,624.5

Monetary Base 6,019.2 8,258.2 10,153.8 30,652.4

Foreign Asset Coverage Ratio of

Currency Issued (%) 391.7 471.3 388.9 631.2

Monetary Base (%) 203.2 201.5 194.2 115.8

Items 2004 2005 2006 2007
Balances held with Foreign Banks 1,894.1 2,169.1 3,645.3 7,878.9
Foreign Bonds and T-Bills 9,762.5 14,121.2 15,745.9 26,136.8
Qatar's Share in the IMF 372.8 180.3 128.3 98.3
Special Drawing Rights Deposits 136.8 136.1 151.0 165.6
Gold 66.5 36.0 44.3 1,220.3
Balances held with Local Banks 366.7 357.9 227.1 8,547.2
Claims against the Government 0.0 0.0 0.0 0.0
Unclassified Assets 267.7 253.4 264.7 431.7
Assets = Liabilities 12,867.1 17,254.0 20,206.6 44,478.8
Currency Issued 3,123.2 3,531.2 5,069.8 5,624.5
Due to the Government of Qatar 168.6 262.1 420.0 435.8
Capital and Reserves 5,508.2 7,682.0 7,751.2 8,909.3
Exchange Rate Fund 0.0 0.0 622.6 1,563.0
Revaluation Account 966.8 739.9 1,030.3 1,938.2
Required Reserves 1,616.6 2,224.5 3,267.9 5,101.6
Deposits of Domestic Banks 1,279.4 2,502.5 1,816.1 19,926.3
Banks' Excess Reserves 713.0 1,011.8 399.7 15,890.1
Other Liabilities 566.4 1,490.7 1,416.4 4,036.2
Unclassified Liabilities 204.3 311.8 228.7 980.1

The indicators of foreign assets coverage of currency issued ratio experienced a 
considerable increase in 2007, the coverage ratio of currency issued increased to reach 
631.2% at the end of 2007 vis-à-vis 388.9% at the end of the previous year. However, 
the minimum coverage ratio stated in the QCB Statute is 100%. As for QCB foreign 
assets coverage ratio of the monetary base, which includes in addition to currency 
issued, commercial banks’ balances at QCB, declined from 194.2% at the end of 2006 
to 115.8% at the end of 2007. However, it remained well above the minimum coverage 
ratio of 100% stated in the QCB Statute.
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Second: Commercial Banks

Bank’s Aggregated Balance Sheet

The aggregated balance sheet of all banks licensed by QCB to operate in Qatar continued 
to grow at high rates for the last few years; influenced by the high economic growth 
rates realized by Qatar’s economy during these years. Total assets in the aggregated 
balance sheet of all banks licensed by QCB to operate in Qatar increased by QR 104.9 
billion, or 55.3%, in 2007 vis-à-vis QR 59.6 billion, or 45.9%, in 2006. The aggregate 
level of (total assets = liabilities) reached QR 294.3 billion at the end of 2007, vis-à-vis 
QR189.4 billion at the end of the previous year. 

Table (2-13)
Aggregated Balance Sheet of the Banking Sector in Qatar                                                                        (Million QR)

Items 2006 2007
Change (2006-2007)

Value %

Cash and Balances with QCB 6,272.4 26,207.2 19,934.8 317.8

Collectable Cheques 168.7 590.8 422.1 250.2

Financial Assets Portfolio 19,660.4 24,358.3 4,697.9 23.9

Due from Banks & Financial Institutions 52,368.7 65,439.2 13,070.5 25.0

Total Credit Facilities 102,547.8 160,596.1 58,048.3 56.6

   Inside Qatar 94,773.0 146,329.0 51,556.0 54.4

   Abroad 7,774.8 14,267.8 6,492.3 83.5

Long-Term Investments 5,030.2 11,212.9 6,182.7 122.9

Other Assets 3,433.8 4,201.0 767.2 22.3

Total Assets = Total Liabilities 189,482.0 294,336.1 104,854.1 55.3

Due to Qatar Central Bank 297.6 1,316.2 1,018.6 342.3

Due to Banks and Financial Institutions 25,523.7 62,211.7 36,688.0 143.7

Customers' Deposits 120,459.0 167,206.4 46,747.4 38.8

Securities 3,058.1 3,542.8 484.7 15.8

Provisions 2,919.3 3,257.9 338.6 11.6

Other Liabilities 12,561.6 22,169.7 9,608.1 76.5

Shareholders' Equity 25,274.3 37,921.3 1,264.7 50.0

Memoranda Accounts 98,489.6 148,978.2 50,488.6 51.3
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The most important developments on both sides of the aggregated balance sheet of the 
banking sector in 2007 are discussed briefly in the following paragraphs.

Assets
The overall increase in banks’ aggregated total assets at the end of 2006 was concentrated 
in the main activities of the banking sector; namely, credit extension and financial 
investments. Aggregated total credit facilities increased by QR 58.0 billion, or 56.6%, 
in 2007 vis-à-vis QR 32.9 billion, or 47.3%, in the previous year. The aggregated 
portfolio of financial securities and (long-term investments) also increased by QR 4.7 
billion, and QR 6.2 billion, or 23.9% and 122.9%, respectively in 2007 vis-à-vis QR 3.0 
billion and QR 1.2 billion, or 18.2% and 31.5%, respectively in 2006. The deposits with 
other banks and financial institutions increased by QR 13.0 billion, or 25.0%, vis-à-vis 
QR 20.4 billion, or 63.9%, in the previous year. The following sub headings provide 
more details.

Figure (2-3) 
Development of Banks’ Aggregated Assets 
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1. Domestic Credit Facilities 
Domestic credit facilities increased by QR 51.6 billion, or 54.4%, in 2007, vis-à-vis an 
increase by QR 27.5 billion, or 40.9%, in the previous year. Their outstanding balance 
reached QR 146.3 billion at the end of 2007 and represented 49.7% of total aggregated 
assets of commercial banks. 

The following paragraphs provide more detailed discussion of the developments of 
banks’ domestic credit facilities in 2007.
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A: Currency Classification of Bank’s Domestic Credit

First: Domestic Bank Credit in Qatari Riyals

Aggregate QR-denominated credit extended inside Qatar by all commercial banks 
operating in Qatar increased by QR 28.4 billion , or 42.0%, reaching an outstanding 
balance of QR 95.8 billion at the end of 2007, vis-à-vis an increase by QR 20.8 billion, 
or 44.5%; representing about 55% of the total increase in domestic credit facilities. 

Basically, this increase in QR-denominated domestic credit came as a result of banks’ 
expansion of credit to the private sector, which amounted to QR 29.2 billion in 2007 
vis-à-vis an increase by QR 19.1 billion in 2006. This contributed about 102.9% of the 
total increase in domestic credit facilities due to the decline in QR-denominated credit 
extended to the public sector, which in turn led to decreasing the public sector’s relative 
share of the QR-denominated domestic bank credit from 71.2% in 2006 to 65.5% in 
2007. 

Second: Domestic Bank Credit in Foreign Currency

Aggregate domestic credit denominated in foreign currencies extended by all banks 
operating in Qatar increased by QR 23.2 billion, or 85.1% in 2007, reaching the level 
of QR 50.5 billion at the end of 2007. In contrast with 2006, domestic credit increased 
by QR 6.7 billion, or 32.7%, and reached the level of QR 27.3 billion at the end of 2006. 
Most of the increase in 2007 was concentrated in credits extended to the government 
institutions, which increased by QR 15.2 billion, accounting for 65.6%, of the total 
increase, and the semi government institutions by QR 2.8 billion, accounting for 12.3% 
of the total increase; and the real estate sector by QR 2.0 billion, accounting for 8.7% 
of the total increase. 

Table (2-14) 
Currency Classification of Bank’s Domestic Credit                                                                                   (Million QR)

Items 2004 2005 2006 2007
change

(2006-2007)
Value %

Domestic Credit in National 
Currency 30,937.6 46,709 67,493.6 95,843.9 28,350.3 42.0

Domestic Credit in Foreign 
Currency 17,284 20,558 27,279.4 50,485.1 23,205.7 85.1

Total Domestic Credits 48,221.6 67,267 94,773 146,329.0 51,556.0 54.4
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Figure (2-4) 
Domestic Bank Credit Classified by Currency
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B: Sectoral Classification of Domestic Credit 

Table (2-15) indicates that the private sector still acquires the majority of 
domestic credit facilities, where its share reached QR 110.4 billion or 75.5% of 
the total domestic credit extended in 2007, vis-à-vis QR 73.2 billion, or 77.4% 
of total domestic credit in the previous year. 

The private sector accounted for approximately QR 37.2 billion, or 72.15% of 
the total increase in domestic credit facilities extended in 2007, vis-à-vis QR 
24.6 billion and 89.5% of the increase in total domestic extended in 2006. The 
increase in domestic credit facilities extended to the private sector during 2006 
came basically as result of the following:

■ The banks’ continuation in extending their loans to the household sector, 
which increased by QR 11.9 billion, or 34.0%, in 2007 vis-à-vis an increase 
by QR 10.4 billion, or 42.2%, in 2006. In general, most of this increase 
was concentrated in financing the various consumption activities of the 
borrowers. In fact, the household sector’s relative share was 42.7% of total 
credit facilities extended to the private sector in 2007, and its increase 
accounted for 32.1% of the total increase in credit facilities extended to the 
private sector in 2007. 

■  Loans extended to land and real-estate sector came in the second place in 
terms of the value of the increase in domestic credit facilities. The credit 
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facilities extended to this sector increased by QR 9.2 billion, or 86.5%, in 2007 vis-
à-vis an increase by QR 4.4 billion, or 71.8%, in 2006. Furthermore, the relative 
share if the credit facilities extended to this sector increased from 11.2% in 2006 to 
reach 13.5% in 2007. The considerable increase in the credit facilities extended to 
this sector is a manifestation of Qatar’s vastly expanding building activities in the 
last few years. The real estate sector accounted for a relative share of 17.9% of the 
total volume of credit facilities extended to the private sector in 2007, down from 
24.7% in the previous year. 

■ Credit facilities extended to the general trade sector continued to increase 
considerably; where it increased by QR 6.4 billion, or 55.6%, in 2007, vis-à-vis 
QR 3.4 billion, or 41.2%, in 2006, reaching QR 18.0 billion at the end of 2007 
vis-à-vis QR 11.6 billion at the end of 2006; and representing about 12.3% of total 
domestic credit. The increase in this sector’s credit facilities is explicable by the 
higher level of overall economic activity and the increased population during the 
last few years. 

■    Loans extended to the service sector increased by QR 3.8 billion, or 53.1%, reaching 
about QR 11.1 billion in level at the end of 2007, vis-à-vis QR 4.3 billion, OR 
146.3%, in 2006, reaching about QR 7.2 billion at the end of 2006; thus their relative 
share of total domestic credit facilities declined from 7.6% in 2006 to 7.5% in 2007. 
Most of this increase is attributed to bank’s expanding their lending activities in the 
financing of investments in all types of shipping and transport.

Due to the increase in domestic credit extended to the public sector by QR 14.4 billion, 
or 66.7 %, in 2007 vis-à-vis QR 2.9 billion, or 15.5%, in 2006. The relative share of 
the public sector in the total domestic credit facilities increased from 22.7% end-2006 
to 24.5% end-2007. The increase in the credit facilities extended to the public sector 
in 2007 consisted of an increase in government institutions credits by QR 15.3 billion, 
or 966.1%; an increase in semi-government institutions credits by QR 2.5 billion, or 
33.4%, and a decline in the government credits by QR 3.4 billion, or 27.2%. 

In contrast to the pattern that prevailed in the credit facilities extended to the public 
sector in 2006, domestic credit extended to the semi-government institutions, which 
increased by QR 2.9 billion, or 65.8%, was attributed to banks’ expansion of financing 
mega projects of which the government owns more than 50%. At the same time, credit 
facilities extended to the government itself increased very marginally by QR 144 
million only, or 1.2%, reaching QR 12.6 billion by the end of the year. Accordingly, the 
relative share of domestic credit extended to the government itself decreased to reach 
13.3% at the end of the year. This was attributed to improved government revenues. 
For the same reasons, credit facilities extended to government institutions decreased 
by QR 191 million, or 10.7 %, reaching QR 1.6 billion at the end of last year.  
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Table (2-15)
 Distribution of Domestic Bank Credit by Economic Activity                                                               (Million QR)

Items 2003 2004 2005 2006 2007
change

(2006-2007)
Value %

Public Sector 19,931.4 18,469.5 18,650.2 21,536.8 35,902.4 14,365.7 66.7

Government  16,329.7 13,850.5 12,418.9 12,562.7 9,150.8 -3,411.9 -27.2

Government Institutions 2,122.3 2,348.9 1,775.5 1,585 16,897.6 15,312.6 966.1

Semi-Government 
Institutions 1,479.4 2,270.1 4,455.8 7,389.1 9,854.0 2,465.0 33.4

Private Sector 23,357.1 29,752.2 48,616.7 73,236.3 110,426.6 37,190.3 50.8

General Trade 5,531.5 6,116.4 8,183.6 11,553.2 17,977.7 6,424.5 55.6

Industry 693.0 987.8 2,319.4 2,078 3,460.2 1,382.3 66.5

Construction 1,433.7 1,658.1 3,357.7 5,120.8 8,154.7 3,033.9 59.3

Real Estate 1,893.5 4,053.6 6,183.2 10,624.2 19,811.7 9,187.5 86.5

Personal 11,503.1 14,085.3 24,730.9 35,177.1 47,123.1 11,946.0 34.0

Services 1,865.1 2,383.5 2,942.1 7,245.9 11,090.2 3,844.3 53.1

Others Sector 437.2 467.5 899.8 1,437.1 2,808.9 1,371.8 95.5

Total Domestic Credits 
Facilities 43,288.5 48,221.7 67,266.9 94,773.1 146,329.0 51,556.0 54.4

Figure (2-5) 
Banks’ Aggregate Domestic Credit by Economic Sectors
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2. Consolidated Portfolio of Bank’s Financial Investments 
Despite the increase in the bank’s consolidated portfolio of securities by QR 4.7 billion, 
or 23.9%, reaching a level of QR 24.4 billion in 2007, vis-à-vis a level of QR 19.7 billion 
and an increase by QR 3.0 billion, or 18.4%, in 2006, its relative importance to total 
assets has declined from 10.4% at the end of 2006 to 8.3% at the end of 2007. This is 
due to the increase in banks’ other activities at faster rates than the growth rates of their 
portfolios, especially in the areas of credit extension. The increase in the aggregated 
banks’ portfolio in 2007 could be decomposed into the following sources:

• Increase in domestic financial securities by QR 2.8 billion, or 26.0%, in 2007 vis-
à-vis a more humble increase by QR 359 million or 3.5% in the previous year. This 
accelerated increase in 2007 is attributed to the rising market value of the domestic 
shares component by QR 2.5 billion, or 49.9%, vis-à-vis an increase by QR 614 
million, or 10.8%, in the previous year, influenced by the generally rising market 
index of companies’ shares listed on the DSM during the last part of 2007. 

• The increase of the item of “foreign securities” alone in the banks’ aggregate financial 
portfolio by QR 1.9 billion, or 21.3% in 2007, vis-à-vis QR 2.7 billion, or 42.7%, in 
2006, constituted 40.5% of the overall increase in the banks’ portfolio in 2007; in 
contrast with 88.1% in the previous year. Basically, “other foreign bonds”, which 
realized the biggest increase in absolute value, increased by QR 1.2 billion, or 41%, in 
2007, vis-à-vis QR 1.3 billion in 2006. But in relative terms, the “foreign shares” item 
enjoyed the highest relative increase of 70%, followed by “other foreign securities” 
by 46.5%, while the increase in foreign “government securities” came in the last 
place in both absolute and relative terms, shrinking the increase QR 178 million, or 
3.6%, in 2007, vis-à-vis QR 707 million, in the previous year.

Table (2-16) 
Bank’s Consolidated Securities Portfolio                                                                                          (Million QR)

Items 2003 2004 2005 2006 2007

change
(2006-2007)

Value %
Domestic Securities
Government Securities 5,066 5,117 4,703 5,676.3 5,946.6 270.3 4.8
Shares 1,822 3,506 5,673 5,059 7,581.9 2,522.9 49.9
Total Domestic Securities 6,888 8,623 10,376 10,735.3 13,528.6 2,793.3 26.0
Foreign Securities
Government Securities 3,461 3,950 4,305 5,012.4 5,190.8 178.4 3.6
Other Bonds 905.0 1,300 1,663 2,924.6 4,123.2 1,198.6 41.0
Shares 36.0 45.0 188.0 292.5 496.7 204.2 69.8
Others 190.0 39.0 99.0 695.6 1,019.0 323.4 46.5
Total Foreign Securities 4,592 5,334 6,255 8,925.1 10,829.8 1,904.7 21.3
Total Portfolio of Financial Assets 11,480 13,957 16,631 19,660.4 24,358.3 4,697.9 23.9
Ratio of (Financial Assets Portfolio/ 
Total Assets) 15.2% 15.2% 12.8% 10.4% 8.3 -2.12 -20.4
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3. Cash Balances and Highly Liquid Assets
The consolidated banks’ cash balances, which includes both cash in vaults plus balances 
held at QCB, realized an unprecedented increase in 2007. The increase was QR 19.9 
billion, or 317.8%, at the end of 2007, vis-à-vis QR 1.0 billion, or 19.2%, at the end of 
2006. As for their level, they reached QR 26.2 billion at the end of 2007, vis-à-vis QR 
6.3 billion at the end of last year. This led to a considerable increase in the ratio of 
liquid assets to total assets from 3.3% at the end of 2006 to 8.9% at the end of 2007.

The bulk of the increase was in the form of accounts held at QCB, which increased 
by QR 19.9 billion, or 396.3%, at the end of 2007. Most notable among these increases 
was the increase in excess reserves, that is usually held in the current accounts, which 
increased by QR 15.5 billion, or 4409%, reaching the level of QR 15.8 billion at the end 
of the year. Then it was followed by the increase in the QMR deposits, which increased 
by QR 2.6 billion, or 158%, vis-à-vis a decline by QR 81 million, or 5.4%, at the end 
of the previous year. Finally, the increase in the required reserves accounts by QR 1.8 
billion, or 56.1%, vis-à-vis an increase by QR 1.0 billion, or 44.4%, at the end of 2006, 
reflects the increase in bank customers’ deposits on which banks have to keep required 
reserves with QCB.

Table (2-17) 
Cash Balances of Commercial Banks operating in Qatar                                                                           (Million QR) 

Items 2004 2005 2006 2007
Change (2006-2007)

Value %
Cash 594 748 1,243.2 1,247.5 4.3 0.35

Balances with QCB 2,868 4,516 5,029.2 24,959.7 19,930.5 396.3

Required Reserves ـ1,617 2,263 3,267.9 5,101.6 1,833.7 56.1

QMR Deposits 566 1,491 1,410 4,018.0 2,608.0 185.0

Excess Reserves 685 762 351.3 15,840.1 15,488.8 4,409.0

Total Cash Assets 3,462 5,264 6,272.4 26,207.2 19,934.8 317.8

Ratio of Cash Assets /Total Assets 3.8% 4.1% 3.3% 8.9% - -

Liabilities
All items on the liabilities side contributed to the increase in banks’ total liabilities 
in 2007, most important of which were increases in customers’ deposits by QR 46.7 
billion; balances due to banks and other financial institutions by QR 36.7 billion; 
owner’s equity by QR 12.6 billion; and other liabilities by QR 6.6 billion. 

1. Bank Customers’ Deposits
Aggregate bank customer deposits balances increased by QR 46.7 billion, or 38.8%, 
reaching QR 167.2 billion at the end of 2007; vis-à-vis an increase by QR 35.1 billion, 
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Table (2-18)
Maturity and Currency Classification of Bank’s Customer Deposits                                                        (Million QR)

or 41.1%, reaching QR 120.5 billion at the end of 2006. However, the ratio of customer 
deposits balances to aggregate banks’ total liabilities declined from 63.6% at the end of 
2006 to 56.8% at the end of 2007. 

A. Bank Customers’ Deposits by Maturity 
Bank customers’ demand deposit balances reached QR 53.4 billion at the end of 2007, 
increasing by QR 10.8 billion, or 25.2%,  that is a growth at a slower rate than the past 
two years, which were QR10 and QR13.3, or 30.5% and 68.8%, respectively at the end 
of 2006 and 2005, respectively. This slower growth led the ratio of demand deposits to 
total deposits to decline from 38.3% at the end of 2005 to 35.4% at the end of 2006 and 
to 32.0% at the end of 2007. 

The increase in demand deposits in 2007 came consistent with the increase in the value 
of checks that have been cleared through QCB Clearing System, the value of which 
was QR 196.2 billion for 2007, vis-à-vis QR 145.7 billion for the previous year. That is 
an increase by QR 50.5 billion, or 34.7%, in 2007 vis-à-vis QR 29.9 billion, or 25.8%, 
in the previous year. 

Similarly, time deposits increased by QR 33.8 billion, or 48.6%, in 2007 vis-à-vis QR 
23.3 million, or 50.2%, in the previous year. As a result, the relative share of time 
deposits to total deposits increased from 57.8% at the end of 2006 to 61.9% at the end 
of 2007. The increase in time deposits is due to relatively high interest rates paid on 
these deposits in 2007, whether these deposits were denominated in Qatari Riyal or 
in foreign currencies, where the average annual rate of the interest paid on QR time 
deposits was 4.57% for 2007, compared with an average of 4.54% for 2006.

Items 2003 2004 2005 2006 2007
change 2006-2007

Value %
Total Deposits 52,963.9 60,799.2 85,399.9 120,458.9 167,206.3 46,747.4 38.8

Demand  Deposits 15,315.0 19,372.3 32,700.0 42,677.9 53,446.3 10,768.4 25.2

Saving Deposits 3,982.7 5,436.6 6,386.5 8,199.6 10,333.6 2,134.0 26.0

Time  Deposits 33,665.4 35,990.3 46,313.4 69,581.4 103,426.4 33,845.0 48.6

QR Deposits 35,974.2 40,935.8 55,930.2 75,339.3 105,820.4 30,481.1 40.5

Demand  Deposits 11,050.1 15,262.3 24,826.0 32,106.6 39,329.3 7,222.7 22.5

Saving Deposits 3,923.8 5,397.9 6,300.6 8,127.2 9,864.7 1,737.5 21.4

Time  Deposits 21,000.3 20,275.6 24,803.6 35,105.5 56,626.4 21,520.9 61.3

Foreign Currencies Deposits 16,989.7 19,863.4 29,469.7 45,119.6 61,385.9 16,266.3 36.1

Demand  Deposits 4,265.7 4,110.0 7,874.0 10,571.3 14,117.0 3,545.7 33.5

Saving Deposits 58.9 38.7 85.9 72.4 469.0 396.6 547.8

Time  Deposits 12,665.1 15,714.7 21,509.8 34,475.9 46,799.9 12,324.0 35.7
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B. Bank Customers’ Deposits by Currency 
Bank customers’ deposits denominated in Qatari Riyal reached QR 105.8 billion at 
the end of 2007, vis-à-vis QR 75.3 billion at the end of the previous year. That is, they 
increased by QR 30.5 billion, or 40.5%, in 2007, vis-à-vis an increase by QR 19.4 
billion, or 34.7% in the year before. The faster rate of growth in QR-denominated 
deposits led to improving slightly their relative share of total deposits from 62.5% in 
2006 to 63.3% at the end of 2007.  

On the other hand, the deposits denominated in foreign currencies indicated a slower 
rate of growth in 2007, increasing by QR 16.3 billion, or 36.1%, in 2007, vis-à-vis QR 
15.7 billion, or 53.1%, in the year before. Thus, their outstanding balance reached QR 
61.4 billion, and accounted for 36.7% of total customers’ bank deposits at the end of 
2007, vis-à-vis a level of QR 45.1 billion and a relative share of 37.5% at the end of the 

previous year.
 
Most of the 
increase in foreign-
currencies deposits 
was concentrated 
in the deposits 
of government 
institutions, which 
increased by QR 13.6 
billion; the deposits of 
the government and 
private businesses, 
which increased 
by QR 2.4 billion, 
and QR 2.0 billion, 
respectively, both of 
which were due to 
the increase in their 

transfers from abroad. However, the deposits of the household sector decreased by 
QR4.0 billion in 2007 after experiencing an increase in the previous year.

C.  Bank Customers’ Deposits by Economic Activity
It is clear from Table (2-19) that the deposits of the private sector still account for the 
majority of total bank customers’ deposits. The outstanding balance of private-sector 
deposits amounted to QR 102.6 billion, and accounted for a relative share of 61.4% 
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Currency Classification of Banks’ Customer Deposits 
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of the total volume of bank customers’ deposits at the end of 2007. The contributed 
increase of QR 26.2 billion, or 56.0% in 2007, of which the deposits owned by private 
businesses which increased by QR 16.4 billion, or 48.7%, vis-à-vis an increase by 
QR 12.3 billion, or 57.5%, in the previous year. The deposits owned by individuals or 
households, which increased by QR 9.7billion, or 22.9%, in 2007 vis-à-vis QR 11.2 
billion, or 35.7% in the previous year. Finally, the deposits owned by non-resident 
increased, in an unprecedented fashion, by QR 3.2 billion, or 278.1%, reaching the 
level of QR 4.4 billion at the end of 2007, vis-à-vis an increase by QR 386 million, or 
50.1%, and a level of QR 1.2 billion at the end of the year before.  

On the other hand, public sector deposits increased by QR 17.3 billion, or 40.4%, at 
the end of 2007, and accounted for 37.1% of the total increase in total bank customers’ 
deposits. The increase in this category of deposits came as a result of the increase in 
government institutions’ deposits by QR 14.6 billion, or 67.8%, in 2007 vis-à-vis QR 
6.9 billion, or 52.3%, in the previous year; the increase in semi-government institutions’ 
deposits by QR 2.2 billion, or 27.2%, in 2007 vis-à-vis a decrease by QR 237, or 2.8% 
in 2006; and the humble increase in the deposits of the government by QR 503 million, 
or 3.8% in 2007, vis-à-vis an increase by QR 4.5 billion, or 52.3%, in the year before. 
Due to the high rate of growth (40.4%) in public sector deposits, from QR 42.9 billion 
in 2006 to QR 60.2 billion in 2007, being faster than the growth rate in total deposits, 
the relative importance of public sector deposits improved slightly, from 35.6% at the 
end of 2006 to 36.0% at the end of 2007.

Table (2-19)
Private, Public Sector Classification of Bank’s Customer Deposits                                                             (Million QR)

Items 2003 2004 2005 2006 2007
change (2006-2007)

Value %
Public Sector Deposits 21,975.4 23,089.7 31,755.3 42,897.8 60,238.9 17,341.1 40.4

Government 9,104.0 7,627.1 8,595.2 13,090.2 13,592.9 502.7 3.8

Government Institutions 8,505.6 10,365.7 14,630.3 21,514.5 36,101.3 14,586.8 67.8

Semi-governments Institutions 4,365.8 5,096.9 8,529.8 8,293.1 10,544.7 2,251.6 27.2

Private Sector Deposits 30,709.7 37,174.1 52,875.5 76,406.6 102,602.2 26,195.6 34.3

Private Sector Enterprises 7,978.8 11,165.7 21,410.7 33,719.7 50,152.6 16,432.9 48.7

Personal 22,730.9 26,008.4 31,464.8 42,686.9 52,449.6 9,762.7 22.9

Non-Resident's Deposits 278.6 535.4 769.1 1,154.6 4,365.3 3,210.7 278.1

Total Deposits 52,963.7 60,799.2 85,399.9 120,459.0 167,206.4 46,747.4 38.8
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2- Shareholders’ Equity 
Banks’ shareholders’ equity experienced a considerable increase in 2007, at both the 
aggregate and detailed level of its components. This item increased by QR 12.0 billion, 
or 48.7% in 2007, vis-à-vis QR 6.4 billion, or 35.1 in the previous year. This increase in 
the shareholders’ equity in 2007 came as a result of the following factors: 

■ Banks’ continuation to raise their paid-up capital, which increased by QR 4.6 billion, 
or 45.3%, in 2007, after increasing them considerably in 2006 by QR 6.0 billion, 
or 143.8%. Most of the increase in 2007 is attributed to the establishment of a new 
bank in Qatar (Al-Khaliji) in the first quarter of 2007; with paid-up capital of this 
bank is QR 3.6 billion. 

■ Banks’ continued to strengthen their reserves through retained profits which added 
to shareholders’ equity about QR 879 million, or 40.6%, in 2007, vis-à-vis QR 937 
million, or 76.4%, in the year before.

Table (2-20)
Bank’s Shareholders’ Equity                                                                                                                     (Million QR)

Items 2006 2007
change (2006-2007)

Value %
Paid-up Capital 10,103.9 14,680.0 4,576.1 45.2
Legal Reserves 8,177.7 13,424.0 5,246.1 64.2
Other Reserves 4,217.2 5,520.0 1,303.2 30.9
Retained Profits 2,264.1 3,043.0 878.7 40.6
Total Shareholders' Equity             24,662.9 36,667.0 12,004.1 48.7
Shareholders' Equity / Total Liabilities 13.0 % 12.5% - -
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 Figure (2-7)
 Developments of the Shares in Banks’ Deposits by-Ownership
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■  The increase in banks’ other reserves by QR 1.3 billion, or 30.9%, in 2007 as a 
result of the improvement in the revaluation of their financial portfolios due to the 
rising share prices on the stock market in the last few months of 2007, vis-à-vis a 
decline in their other reserves by 2.2 billion or 34.6% in the previous year. 

Banks’ Net Foreign Assets
Banks decreased sharply the level of net foreign assets, which experienced a considerable 
decrease of QR 21.0 billion, or 50.5%, reaching QR 20.6 billion   at the end of 2007, 
vis-à-vis a level of QR 41.6 billion and an increase by QR 10.4 billion, or 33.3%, at the 
end of the previous year. Such a considerable decrease in net foreign assets was the 
outcome of the interactions of banks’ foreign assets and foreign liabilities that reflected 
their anticipations of revaluation of the Riyal against the US dollar, which are detailed 
in Table (2-21).  

Table (2-21)
Net Foreign Assets of Commercial Banks Operating in Qatar                                                               (Million QR)

Items 2006 2007
change (2006-2007)

Value %
Foreign Assets 66,310.5 88,960.7 22,650.2 34.2

Cash-in-Vault (Foreign Currencies) 132.2 110.2 - 22.0 -16.7

Due from Banks Abroad 45,163.5 54,449.3 9,285.8 20.6

Financial Investment outside Qatar 13,240.0 20,134.1 6,894.1 52.1

Credit Facilities  outside Qatar 7,774.8 14,267.1 6,492.3 83.5

Foreign Liabilities  24,754.0 62,301.1 37,547.1 151.7

Non-residents Deposits 1,154.6 4,365.3 3,210.7 278.1

Due to Banks Abroad 20,541.3 54,410.9 33,869.6 164.9

Bonds and Securities 3,058.1 3,524.9 466.8 15.3

Net Foreign Assets 41,556.5 26,659.6 - 14,896.9 -35.8

A. Banks’ Foreign Assets 

Banks concentrated their expansion of foreign assets in the following: 
1. Deposits at foreign banks and other financial institutions increased by QR9.3 billion, 

or 20.6%, in 2007 vis-à-vis QR15.8 billion, or 53.8%, in 2006.
2. Investments abroad increased by QR715 million, or 5.4% in 2007 vis-à-vis QR 3.5 

billion, or 36.1% in 2006. 
3. Continuing to expand credit facilities extended abroad in 2007, which increased by 

QR 6.5 billion, or 83.5%, vis-à-vis QR 5.4 billion, or 228.3%, in the previous year.
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B. Banks’ Foreign Liabilities
Banks’ foreign liabilities increased by QR 37.4 billion, or 151.3%, in 2007 vis-à-vis QR 
14.4 billion, or 138.7% in the year before. This increase stemmed from increased bal-
ances due to foreign banks, which increased by QR 33.9 billion, or 164.9% in 2007. The 
increase in banks’ foreign liabilities was the largest contributing item to the increase 
in foreign liabilities in 2007, thereby increasing the concentration that prevailed the 
year before, when they increased by QR 10.9 billion, or 113.9%. Some banks increased 
issues of debt securities abroad denominated in foreign currencies, to increase their 
long term funding sources 
necessary to meet the ex-
pansion in their banking ac-
tivities and to finance some 
mega projects in Qatar. The 
outstanding value of these 
bonds was QR 3.1 billion at 
the end of 2006, vis-à-vis QR 
3.5 billion at the end of 2007, 
increasing by about QR 466 
million, or 11.9%. 

Bank’s Memoranda Accounts 
Banks continued to expand off balance sheet activities in 2006 for the fifth consecutive 
year, especially in the domain of letters of credit (LCs) and letters of guarantee (LGs), 
in order to cope with the vast economic and construction leap witnessed by the state 
of Qatar in the last few years. These activities increased by QR 50.5 billion, or 51.3% 
in 2007, vis-à-vis QR 32.4 billion, or 49.1% in the previous year. The increase in the 
memoranda accounts in 2007 was the result of the following:

Table (2-22)
Memoranda Accounts of Commercial Banks Operating in Qatar                                                        (Million QR)

Items 2006 2007
change (2006-2007)

Value %
 Letters of Credits (L/Cs) 12,338.4 20,815.1 8,476.7 68.7

 Letters of Guarantee 40,331.8 61,045.7 20,713.9 51.4

 Deferred Contracts 27,502.8 32,856.7 5,353.9 19.5

 Unutilized Extended Credits 13,054.6 25,120.0 12,065.4 92.4

 Others 5,262.0 9,140.7 3,878.7 73.7

Total 98,489.6 148,978.2 50,488.6 51.3
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■   The increased value of the letters of credit (LCs) issued by banks by QR 8.5 billion, or 
68.7%, which constituted about 16.8% of the total increase in memoranda accounts 
in 2007; in contrast with an increase by QR 4.2 billion, or 52.0%, and constituted 
about 13.0% of the total increase in contra accounts in the previous year. Banks 
have considerably increased their LCs’ services extended to their clients to keep 
apace with the vastly expanding imports that resulted from increased population 
and mega projects financing in the last few years. 

■  The increased value of the letters of guarantee (LGs) issued by banks by QR 20.7 
billion, or 51.4%, representing about 41% of the overall increase in the memoranda 
accounts in 2007. The considerable increase in the value of the LGs in 2007 was 
consistent with the vast economic growth in the State of Qatar in the last few 
years. 

■ The value of banks’ future contracts (futures and other derivatives) or options 
continued their increase in 2007 by QR 5.4 billion, or 19.5%; vis-à-vis an increase 
by QR 7.7 billion, or 38.7%, in the previous year. This item continued to rank second 
(after the LGs which accounted for 41%) among the five components of memoranda 
accounts, and accounted for 22.1% in 2007, vis-à-vis 27.9% in the previous year.

■  The total balance of “unutilized” credits reached QR 25.1 billion at the end of 2007, 
vis-à-vis QR 13.1 billion at the end of 2006, recording an increase by QR 12.1 billion, 
or 92.4% in 2007 vis-à-vis QR 2.4 billion, or 23.0% at the end of the previous year. 

Banks’ Performance Indicators *
Aiming at maintaining financial stability of the banking system, QCB monitors bank 
performance through certain performance indicators, which QCB uses to measure 
and assess the soundness of bank performance. These indicators consist of a set of 
internationally well established indicators that measure capital adequacy, assets 
quality, profitability, uses of funds and liquidity. The following contains briefly the 
developments of these indicators in 2007.

1- Capital Adequacy Standards
These ratios measure banks’ ability to absorb shocks and losses that it might face 
in the course of conducting its normal business, by maintaining a sufficient level of 
capital and reserves of various types, and supplementary liabilities. Based on QCB 
instructions, licensed banks operating in Qatar have started applying the new standards 
of capital adequacy of Basel II since the beginning of 2006. The follow-up reports on 
the application of these standards indicate the following: 

■ The ratio of core capital (Tier I: capital + reserves) to total assets showed a slight 
decline from 12.4% at the end of 2006 to 11.5% at the end of 2007. Nonetheless, it 
is still well above the minimum level set by QCB at 6%.

* The 2007 indicators  do not include QDB.
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■ The ratio of regulatory capital (teir1+teir2) to risk weighted assets and contingent 
liabilities continued to decline from 15.1% at the end of 2006 to 13.5% at the end of 
2007. This decline was attributed to: 

A. Banks’ have started to apply Basel II since the 1st of January 2006 instead of Basel 
I, which they used to apply in the previous years. This caused some variations in the 
method of calculating the components of assets and contingent liabilities weighted 
by their respective risks (in the denominator of the ratio); in addition to introducing 
operational risk into the new formula of Basel II.
B. Banks’ have considerably expanded their off-balance sheet activities by 51.3% 
during 2007 over the levels that prevailed in 2006. 
 
■  Banks’ have improved the quality of their portfolio of loans slightly and strengthened 

their capital base and reserves in 2007, which together led to a slight improvement 
in the percentage of their non-performing loans (sub-standard loans, doubtful 
loans, and bad loans minus their contra provisions and interest suspense) to total 
shareholders’ equity; from 0.64% at the end of 2006, to 0.61% at the end of 2007. 

2- Assets Quality Standards 

This group of indicators measures the extent of protection against risks driven by the 
impairment of assets. The developments in these standards reflect an improvement 
in the quality of assets in 2007. The ratio of non-performing loans to total loans has 
decreased from 2.2% at the end of 2006 to 1.5% at the end of 2007. The ratios of 
non-performing loans provisions to total loans declined 94.3% at the end of 2006 to 
90.7% at the end of 2007. Such improvements in these standards were possible to fulfill 
despite the high rate of expansion in banking activities during 2007, especially at the 
level of credit extended to clients.

Sectoral Distribution of Loans (Concentration of Credit)
The analysis of the sectoral distribution of loans provides information on the distribution 
of credit facilities extended to economic sectors and measures the vulnerability of 
the banking system to the risks arising from the concentration of credit facilities in 
specific economic sectors or activities.

Table (2-23) indicates that local banks continued to decrease the credit facilities extended 
to the government in the last six years, where its relative share reached 6.3% of the total 
portfolio of loans at the end of 2007, vis-à-vis 13.3% at the end of the previous year.  
It is will known that these loans are of low risk dew to what the government of Qatar 
enjoys as very high credit rating from most rating agencies.
On the other hand, banks continued to expand credit in the form of personal loans, real-
estate and construction loans. The Table also shows that the ratios of credit facilities 
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extended to personal to total domestic credit facilities declined to reach 32.2% in 2007 
vis-à-vis 37.1% in the year before. Loans extended to the real-estate and construction 
sector have increased relatively from 16.6% in 2006 to 19.1% in 2007, 

QCB has adopted several prudential measures to protect the banking system against 
any economic downturn that may impact the health and soundness of the banking 
system. QCB requires all traditional banks to apply ceilings (or maximum limits) on 
bank’s total mortgage financing to all bank’s customers not to exceed 150% of these 
bank’s shareholders’ equity, or 15% of the bank’s total customers deposits, whichever 
is smaller, and the average of 150% of shareholders’ equity, or 15% of total customers’ 
deposits for Islamic banks. As for individual loans, QCB has put some prudential 
measures on these credit facilities such that it must be collateralized by their salaries.

Table (2-23)
Concentration of Credit and the Sectoral Distribution of Bank Credit                                                                     (%)

Items 2002 2003 2004 2005 2006 2007

Public Sector 46.8 46.0 38.2 27.7 22.7 24.5

Government 38.7 37.7 28.7 18.4 13.3 6.3

Government Institutions 5.4 4.9 4.9 2.6 1.7 11.5

Semi Government Institutions 2.7 3.4 4.7 6.6 7.8 6.7

Private Sector 53.2 54.0 61.8 72.3 77.3 75.5

Personal Loans 25.2 26.5 29.2 36.7 37.1 32.3

General Trade 13.1 12.8 12.7 12.1 12.2 12.3

Services 3.9 4.3 4.9 4.4 7.6 7.6

Other Sectors 3.7 2.7 3.2 4.9 3.7 4.3

Land, Real Estate and Construction 7.3 7.7 11.8 14.2 16.6 19.1

3- Profitability Standards

This set of standards reflects banks’ efficiency and aims at enhancing their financial 
positions and ability to distribute cash dividends to their shareholders. The profitability 
ratios of commercial banks for 2007 indicate that they are going down due to several 
reasons:  

■ Affected by the increase in share prices on the Doha Securities Market in 2007, 
banks increased their revenues generated by trading securities by 17.1%.
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■ The increase in interest payments faster than that in interest received, despite the 
downward trend of local and international interest rates during 2007.

The ratio of net profit to average shareholders’ equity increased slightly from 27.2% in 
2006 to 30.4% in 2007; while the ratio of net profit to average total assets recorded a 
slight decrease, from 3.7% in 2006 to 3.6%, in 2007. Likewise, the ratio of net interest 
received to total income decreased from 36.7% in 2006 to 31.3% in 2007. The ratio of 
other income (other than interests received) to total income increased from 30.4% in 
2006 to 31.8% in 2007.  

4- Liquidity Standards

These standards measure the banks’ ability to fulfill their obligations, particularly 
towards their depositors through holding an appropriate portion of their assets in liquid 
form to counter any sudden run on the bank by depositors.

The developments of liquidity indicators of 2007 indicate that banks have continued to 
maintain an appropriate level of liquid assets in spite of some liquidity ratios tendency 
to decline at the end of 2007 in comparison with the previous year, where the ratio of 
cash assets to total assets increased from 3.3% at the end of 2006 to 8.9% at the end of 
2007. While the liquid assets to total assets ratio, and the total securities portfolio to 
total assets ratio both decreased from 40.8%, 10.5% respectively, at the end of 2006 to 
31.1%, 9.8% respectively, at the end of 2007.

5- Uses of Funds Standards

This set of standards encompasses several ratios that measure the capability of banks 
to use their financial resources effectively in generating income and in a manner 
that maximizes returns and regards the degree of risk that it might be facing. The 
developments of these ratios in 2007 showed that banks continued to expand domestic 
credit facilities to the private sector. The ratio of credit facilities extended to the private 
sector to total credit facilities increased from 68.8% at the end of 2006 to 71.4% at 
the end of 2007. Similarly, the ratio of loans extended to the private sector to the total 
deposits of this sector increased from about 96% at the end of 2006 to 107.6% at the 
end of 2007. On the other hand, the ratio of foreign-currency denominated total assets 
to foreign-currency denominated total liabilities continued to decrease, from 141.4% at 
the end of 2006 to 115.6% at the end of 2007. The decline in this ratio for the last two 
years reflects banks’ preference to employ their resources in domestic markets rather 
than abroad, taking advantage of the economic prosperity era that Qatar has been 
witnessing in the last few years and the rumors of revaluation of the Riyal.



Thirty First Annual Report 77

Indicators 2003 2004 2005 2006 2007
   1-Capital Adequacy
Regulatory Tier 1 capital / total assets 10.0 11.7 11.2 12.4 11.5
Minimum Required Ratio 6.0 6.0 6.0 6.0 6.0
Regulatory Tier 1 capital / Risk weighted assets 22.2 22.1 21.7 13.1 12.2
Regulatory capital / Risk weighted assets 25.3 24.9 24.8 14.3 13.5
Minimum Required Ratio 10.0 10.0 10.0 10.0 10.0
Non-performing loans / capital 6.8 3.6 3.3 0.64 0.61
   2-Standards of Assets Quality
Non-performing loans / total loans 8.1 6.3 4.3 2.2 1.5
Loans Provision / Non-performing loans 85.4 87.6 84.3 94.3 90.7
Loans Provision / Total Loans 6.9 5.5 3.6 2.1 1.4
Total Provision / Total Assets 5.2 3.9 2.4 1.5 1.1
   3- Profitability Standards
Net Profit / Average Shareholders' Equity 20.8 20.8 28.5 27.2 30.4
Net Profit / Average Total Assets  2.5 2.8 4.3 3.7 3.6
Net Interest  / Average Total Assets  3.0 2.8 3.0 3.1 2.61
Net Interest  / Total Income  50.4 48.0 37.2 36.7 31.34
Other Income / Average Total Assets  1.7 1.8 3.1 2.6 2.65
Other Income / Total Income   28.9 30.6 39.0 30.4 31.76
Other Expenses / Total Income   38.5 30.5 22.4 23.1 20.23
Wages and Salaries / Other Expenses 31.0 38.0 35.8 34.8 36.47
   4- Liquidity Standards
Cash Balances with QCB/ Total Assets 3.2 3.7 4.0 3.3 8.9
Liquid Assets / Total Assets 38.5 41.6 41.5 40.8 31.14
Liquid Assets / Liquid Liabilities 50.9 54.8 55.4 53.2 39.59
Financial Assets' Portfolio / Total Assets 15.3 15.3 12.9 10.5 9.77
Total Loans / Customers' Deposits 82.7 81.4 81.7 85.2 96.05
Total Loans / Total Assets 57.5 53.8 53.5 54.0 54.56
   5- Uses Standards
Loans to Private Sector / Private Sector Deposits 76.2 80.2 92.1 96.0 107.6
Loans to Private Sector / Total Loans 53.5 60.3 69.9 71.4 68.76
Domestic Credit/ (Total Deposits+ Shareholders' Equity) 70.0 65.3 64.5 65.2 71.34
Total Liabilities in Foreign Currencies 168.3 159.3 153.1 141.4 115.57
   6 - General Ratios
Growth Rate of Total Assets 21.5 20.9 41.6 45.8 55.3
Growth Rate of Total Customers' Deposits 15.7 14.8 40.5 41.1 38.8
Growth Rate of Total Credit Facilities 20.9 13.0 40.9 47.2 56.6
Growth Rate of  the Portfolio of Securities 16.0 21.5 19.3 18.0 23.9

Table (2-24)
Banks' Performance Indicators                                                                                                                                   (%)
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Chapter 
FiveThe Financial Sector

Qatar Development Bank 
Qatar Development Bank (QDB) was established in 1997, by the Government of Qatar 
and the contribution of national banks, under the name of Qatar Industrial Development 
Bank. It is classified by QCB as a specialized credit institution, specialized in providing 
finance and other assistance towards the development of the industrial sector in Qatar, 
through loans or participation in the initial capital of these projects, given that these 
projects use raw materials available in GCC countries, and do not require high labor 
intensive methods of production. In 2006, it was decided to turn it into a government-
owned bank. It was also decided to raise its announced capital to QR 5.0 billion, and 
its paid-up capital to QR 1.5 billion, and to be named Qatar Development Bank starting 
in 2007, and expanding its circle of activities to include eight sectors: education, 
health, housing, agriculture, livestock, fishing, in addition to the industrial sector. The 
following Table No (2-25) presents the developments that occurred in the activities of 
this bank over the last five years which can be summarized as follows:

Table No (2-25):
Qatar Development Bank Balance Sheet                                                                                  (Million QR)

Items 2003 2004 2005 2006 2007
Change

 (2006-2007)

Value %
Financial Investments Portfolio 141.2 170.3 211.7 211.5 212.1 0.6 0.3

Balances due from Banks and Fin. Institution 139.1 91.7 80.7 75.8 1,289.3 1,213.4 1,600.8

Credit Facilities 57.4 72.1 99.4 105.1 156.4 51.3 48.8

Other Assets 25.8 27.8 52.5 41.0 51.4 10.3 25.1

Total Assets = Total Liabilities 363.5 361.9 444.3 433.4 1709.2 1,275.8 294.4

 Due to Banks and Financial Institutions  18.8 16.3 50.9 37.4 8.4 -29.0 -77.5

Provisions 5.8 10.7 13.3 7.1 12.4 5.3 74.7

Other Liabilities 29.5 3.6 13.4 15.6 31.2 15.6 100.0

Shareholders' Equity 309.2 331.3 366.7 373.3 1657.1 1,283.8 343.9
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1. Assets: 
■ Assets in the form of deposits due from other banks and financial institutions 

became the most important asset item at the end of 2007, after being in third place of 
importance in the previous year.  The increase in the bank’s capital in 2007 resulted 
in providing the bank with additional liquidity that enabled the bank to increase its 
assets in the form of deposits with commercial banks, portfolio balances, and loans.

■ As for the portfolio of financial securities of QDB, its balance experienced a small 
increase only, from QR 211.5 million QR at the end of 2006 to QR 212.1 million at 
the end of 2007; and ranked second in importance on the assets side, accounting for 
12.4% (of which QR 98.6 million invested in domestic shares and QR 106.0 million 
in foreign government securities). In contrast with the previous year, although the 
portfolio balance declined from QR 211.7 million to QR 211.5 million in 2006, it 
accounted for a relative share 48.8% of QDB total assets in 2006, and ranked first in 
its importance among QDB assets. 

■ The credit facilities extended by QDB increased by QR 51.3 million, or 48.8%, 
during 2007, vis-à-vis QR 6.0 million, or 5.7%, in 2006. The outstanding balance of 
these credits amounted to QR 156.4 million at the end of 2007, vis-à-vis QR 105.1 
million at the end of the previous year. They represented 9.15% of total assets at the 
end of 2007, vis-à-vis 24.3% at the end of 2006. 

2. Liabilities 
QDB continued its reliance on shareholders’ equity as the main source of long-term 
funds to finance its activities. QDB shareholders’ equity jumped to QR 1,657.1 million 
and represented 97% of total QDB liabilities at the end 2007, vis-à-vis QR 373.3 million 
and 86.1% of total QDB liabilities at the end of the previous year. The jump came as a 
result of the government’s strengthening the paid-up capital of QDB by injecting QR 
1.3 billion; in addition, QDB strengthened its legal reserve by adding QR 14.4 million 
in 2007, while QDB “other reserves” and “retained profits’ declined by QR 16.1 million 
and QR 0.6 million, respectively due to the declining fair value reserves that appeared 
due to revaluation of its portfolio at its fair value. 

Table No (2-26):
Qatar Development Bank Shareholders’ Equity                                                                                             (Million QR)

Items 2003 2004 2005 2006 2007
Change

 (2006-2007)
Value %

Paid-up Capital 200.0 200.0 200.0 200.0 1,500.0 1,300.0 650.0

Legal Reserves 9.1 10.5 10.5 14.1 14.4 0.3 2.1

Other Reserves 74.8 89.7 125.1 114.1 98.0 -16.1 -14.1

Retained Profits 25.3 31.1 31.1 45.1 44.7 -0.4 -0.9

Total Shareholders' Equity 309.2 331.3 366.7 373.3 1657.1 1283.8 343.9

Shareholders' Equity / Total Liabilities 85.1% 91.5% 82.5% 86.1% 97.0% 10.9% ----
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Table No (2-28):
The Aggregated balance sheet of Exchange Companies                                                                           (Million QR)

Items 2003 2004 2005 2006 2007
Change

 (2006-2007)
Value %

Cash 43.1 68.1 74.8 116.0 125.7 9.7 8.4

Due From Banks 77.4 78.0 278.7 249.3 262.5 13.2 5.3

Balances with money exchangers &
branches 9.2 6.2 16.0 25.7 37.7 12.0 46.7

Financial investments 213.0 324.5 250.4 136.6 131.2 -5.4 -4.0

Fixed assets 5.3 19.7 12.3 28.5 37.8 9.3 32.6

Other assets 8.3 9.5 8.6 44.9 40.6 -4.2 -9.4

Total assets = Liabilities 356.3 506 640.8 601.0 635.5 34.5 5.7

Reserves and Capital 262.0 404.2 479.8 447.0 493.7 46.7 10.4

Due to banks 55.0 63.7 89.2 55.7 43.9 -11.8 -21.2

Branches &  Exchangers accounts 17.5 16.9 46.9 67.5 62.3 -5.2 -7.7

Other liabilities 21.7 21.2 24.9 30.8 35.6 4.8 15.6

Table No (2-27):
Qatar Development Bank Performance Indicators                                                                                          (٪)

Items 2003 2004 2005 2006 2007

Average Return on Assets 1.8 1.9 2.2 2.2 4.2

Return on Average Shareholders' Equity 2.1 2.2 2.5 2.6 3.9

Capital Adequacy Ratio - - 137.3 59.6 136.0

Total Loans / Total Assets 15.8 19.9 22.4 24.3 9.1

Provisions of Non Performing Loans 26.5 49.7 52.7 46.4 89.6

Non Performing Loans /Total Loans 26.3 23.7 22.3 11.9 7.8

Net Non Performing Loans / Shareholders' Equity 3.6 2.6 2.9 1.8 0.08

Exchange Companies
The number of the exchange companies increased from 19 in 2006 to 20 in 2007. The 
aggregated financial statements of these companies indicated an increase in their (total 
assets = total liabilities) by QR 34.5 million, or 5.7%, reaching the level of QR 635.5 
million at the end of 2007, vis-à-vis a contraction of these companies’ (total assets = 
total liabilities) by QR 39.8 million, or 6.2%, in 2006. 
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The developments in the aggregated exchange companies’ balance sheet as of the end 
of 2007 could be summed up as follows:

1- Assets
Financial investments of the exchange companies decreased by QR 5.4 million, or 
4.0%, in 2007 vis-à-vis a higher decrease by QR 113.8 million, or 45.4%, in 2006. Both 
decreases came as a result of declining share prices in the Doha Securities Market 
(DSM) in 2006. On the other hand, their deposit balances held with banks increased by 
QR 13.2 million, or 5.3%,  in 2007 vis-à-vis a decrease by QR 29.4 million, or 10.5%, in 
the previous year. Similarly, cash holdings (vault cash and precious metals) increased 
by QR 9.7 million, or 8.4%, reaching the level of QR 125.7 million at the end of 2007. 
The liquid assets (including vault cash, balances with banks, financial investments, 
and balances with other exchange house) represented about 87.7% of total assets at the 
end of 2007, vis-à-vis 87.8% at the end of the previous year. The high level of liquidity 
reflects companies’ stability in the last two years. 

2-Liabilities
Exchange companies’ balances due to banks decreased for the last three years, reaching 
the level of QR 43.9 million, that is a decrease by QR 11.8 million, or 21.2%, and 
representing 6.9% of total liabilities in 2007, vis-à-vis a bigger decrease by QR 33.5 
million, or 37.6%, , and representing 9.3% of total liabilities at the end of the previous 
year.  

Shareholders’ equity still represents the major item on the liabilities side, which 
represented 77.7% of total liabilities in 2007, vis-à-vis 74.4% in 2006. Shareholders’ 
equity increased by QR 46.7 million in 2007, or 10.4%, in 2007, vis-à-vis a decrease by 
QR 32.8 million, or 6.8%, in 2006. These changes came as an outcome of the following 
interactions: 

A. Decreased fair value reserves by QR 1.8 million, or 2.6%, in 2007 (as a result of 
the revaluation of these companies’ investments portfolio at the fair value) vis-à-vis 
QR 83.7 million, or 55.1% in the previous year.

B. Increased general (or legal) reserves of these companies by QR 14.0 million, or 
22.2%, in 2007; vis-à-vis a decrease by QR 28.3 million, or 30.9%, in the previous 
year, and 

C. Increased “carried over” or retained profits by QR 98.8 million, or 372.8% in 2007, 
vis-à-vis a decrease by QR 48.7 million, or 64.8% in the previous year

D. Continued reinforcement of the capital base in 2007, where they increased the paid-
up capital by QR 5.7 million, or 2.7%, at the end of 2007; vis-à-vis by QR 125.8 
million, or 151.6% in the previous year.



Thirty First Annual Report 83

Table No (2-29):
Shareholders’ Equity of Exchange Companies                                                                                        (Million QR)

Items 2005 2006 2007

Change
 (2006-2007)

Value %

Paid-up Capital 83.0 208.8 214.5 5.7 2.7
Legal Reserves 91.5 63.2 77.2 14.0 22.2
Revaluation Reserves (Fair Value) 152.0 68.3 66.5 -1.8 - 2.6
Other Reserves 78.1 80.2 10.2 - 0.7 - 87.3
Retained Profits 75.3 26.5 125.3 98.8 372.8
Total Shareholders' Equity 479.8 447.0 493.7 46.7 10.4

Finance Companies
There number of finance companies operating in Qatar increased to two at the end 
of 2007, vis-à-vis one company at the end of 2006. These companies’ consolidated 
financial statement (total assets = total liabilities) increased by QR 1242.9 million, 
or 103.1%, reaching QR 2,448.9 million. In contrast with the previous year, where 
the increase amounted to QR 481.1 million, or 66.4%, reaching (total assets = total 
liabilities) the level QR 1,206 million at the end of 2006. The increase was reflected 
by the level of activity of these companies on the assets as well as the liabilities side, 
according to the data presented in Table No (2-30):

Table No (2-30):
The Consolidated Balance Sheet of the Finance Companies in Qatar                                                    (Million QR)

Items 2003 2004 2005 2006 2007*
Change

 (2006-2007)
Value %

Assets:
   Cash and Balances with Banks 24.6 83.7 41.1 105.1 152.1 47.0 44.7
   Debtors 493.5 423.0 637.1 980.5 1,957.5 977.0 99.6
   Financial Investments 5.5 0.8 5.9 31.9 146.1 114.2 358.0
   Other Assets 40.3 31.0 40.8 88.5 193.2 104.7 118.3
   Total Assets =  Total Liabilities 563.9 538.5 724.9 1,206.0 2,448.9 1,242.9 103.1
Liabilities:
   Shareholders' Equity 141.2 174.0 206.1 521.1 596.9 75.8 14.5
Borrowing from Financial
Institutions 369.2 291.9 434.8 621.6 1,217.4 595.8 95.8

   Other Liabilities 53.5 72.6 84.0 63.3 634.6 571.3 902.5

* 2003 - 2004 data represents First Finance Company only, 2007 data represent both companies. 
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The most important developments in the consolidated financial statement of the finance 
companies are as follows: 

1. Assets
■ The Finance companies continued to increase their activities considerably in Islamic 

financing, which is the basic activity of these companies, by QR 977 million, or 
99.6%, reaching QR 1957.5 million, and representing 79.9% of their total assets in 
2007, vis-à-vis an increase by QR 343.4 million, or 53.9%, and a level of QR 980.5 
million and representing 81.3% of the company’s total assets in 2006. 

■  Financial investments continued to increase markedly by QR 114.2 million, or 
358.0% in 2007, vis-à-vis 440.7% in the previous year.  Similarly, cash in vault and 
deposits held with commercial banks increased more slowly in 2007 by 44.7%, vis-
à-vis 155.7% in 2006. The latter slower increase in cash and deposits led to a slight 
decline in the relative share of liquid assets in total assets from 8.7 % in 2006 to 
6.21% in 2007. 

2. Liabilities 
■ The finance companies expanded their borrowing from other financial institutions to 

finance their operations, causing the “borrowings from other financial institutions” 
item to reach QR 1217.4 in 2007 vis-à-vis QR 621.6 million in 2006. That is an 
increase by QR 595.8 million, or 95.8%, versus QR 186.8 million, or 43.0%, in the 
previous year. Thus, the relative share of this item in the total liabilities decreased 
to 49.7% in 2007, vis-à-vis 51.5% in 2006. 

■ Shareholders’ equity increased by QR 75.8 million, or 14.5%, from QR 521.1 million 
in 2006 to QR 596.9 million, and represented 24.4% of total liabilities at the end of 
2007. In contrast with 2006, shareholders’ equity increased by QR 315.0 million, 
or 152.8%, reaching the level of QR 521.1 million and representing 43.2% of the 
company’s total liabilities. The increase in 2006 came as a result of the company’s 
raising its paid-up capital from QR 163.2 million in 2005 to QR 352.6 million at the 
end of 2006. 

 
Investment Companies
The consolidated financial statement of the three investment companies operating 
in Qatar, presented in Table No (2-31), indicates an increase in the overall financial 
position of these companies by QR 278.8 million, or 64.7%, in 2007 reaching QR 709.4 
million at the end of 2007 vis-à-vis QR 430.6 million at the end of the previous year. 
In contrast with 2006, an increase in the overall financial position of these companies 
by QR 87.6 million, or 25.5%, The increase was reflected by various items in the 
consolidated financial statement as follows: 
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Table No (2-31):
The Consolidated Balance Sheet of Investment Companies                                                                           (Million QR)

Items 2003 2004 2005 2006 2007
Change

 (2006-2007)
Value %

 Cash and Balances with Banks 33.8 32.9 117.5 19.8 132.5 112.7 569.2

 Debtors 1.5 3.4 6.2 243.9 71.5 -172.4 -70.7

 Financial Investments 31.6 49.8 193.5 155.2 386.5 231.3 149.0

 Other Assets 12.8 5.0 25.8 60.3 118.9 58.6 97.2

Total Assets = Total Liabilities 79.7 91.1 343.0 430.6 709.4 278.8 64.7

 Shareholders' Equity 77.4 88.3 336.9 418.7 689.8 271.1 64.7

 Short-Term Borrowing 0.5 0.4 2.7 10.0 17.0 7.0 70.0

 Other Liabilities 1.8 2.4 3.4 1.9 2.6 0.7 36.8

1. Assets
■ The cash-in-vault and balances with banks increased sharply by about QR 112.7 

million in 2007, or 569.2%, vis-à-vis a decrease by QR 97.7 million, or 83.1%, in 
2006. This was associated with a decrease in the debtors item by QR 172.4 million, 
or 70.7%.

■  The financial investments increased by QR 231.3 million, or 149%, rising to QR 
386.5 million in 2007 from QR 155.2 million in 2006; while they experienced a 
decrease by QR 38.1 million, or 19.8%, in 2006. The decrease in the financial 
investments came about as a result of declining prices of shares listed on the DSM 
in 2006. The improved performance of shares of stock in 2007 led the relative share 
of financial investments in total assets to increase slightly from 56.4% at the end of 
2006 to 58.5% at the end of 2007. 

2. Liabilities
Shareholders’ equity of still represents the main source of funds for investment 
companies in Qatar, representing 97.2% of these companies’ consolidated financial 
statements of the last two years. Shareholders’ equity amounted to QR 689.8 million 
in 2007, vis-à-vis QR 418.7 million in 2006, increasing by QR 271.1 million, or 64.7%, 
in 2007.
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Insurance Companies
The aggregate financial statement of insurance companies increased by QR 2.6 billion, 
or 37.1%, in 2007 vis-à-vis a decrease by QR 219.8 million, or 3.1%, in the previous 
year. The decline of 2006 was attributed to the decline in the value of their financial-
investment portfolios of shares owned by these companies due to the decline in the 
prices of shares on the DSM during 2006, and not to any decline in the insurance 
business. 

In the following paragraphs, the most important developments on the assets as well as 
the liabilities side are explored.

Table No (2-32): 
Aggregated Balance Sheet of Qatari-Owned Insurance Companies                                                           (Million QR)

Items 2006 2007
Change

 (2006-2007) Relative 
Share%

Value %
 Non-negotiable Assets: 4,644.4 6,141.5 1,497.1 32.2 64.4

Buildings, Furniture & Equipment 80.0 95.5 15.5 19.4 1.0

 Financial and Real-estate Investments: 4,564.4 6,046.0 1,481.6 32.5 63.4

    - Financial Investments 3,910.7 5,183.0 1,272.3 32.5 54.4

    - Real-estate investments 653.7 863.0 209.3 32.0 9.1

Negotiable Assets: 2,312.1 3,393.2 1,081.1 46.8 35.6

  Other Receivables & Expenses Paid in Advance 1,334.1 1,746.7 412.6 30.9 18.3

  Cash and balances due from banks 978.0 1,646.5 668.5 68.4 17.3

Total Assets = Liabilities 6,956.5 9,534.7 2,578.2 37.1 100.0

Shareholders’ Equity 4,542.5 5,818.5 1,276.0 28.1 61.0

Non-negotiable Liabilities: 17.7 20.5 2.8 15.8 0.2

Severance pay of Employees 17.7 20.5 2.8 15.8 0.2

Negotiable Liabilities: of which 2,396.3 3,695.7 1,299.4 54.2 38.8

Insurance Contracts Liabilities 948.1 1,090.8 142.7 15.1 11.4

Provisions and Other Insurance Creditors 386.1 655.8 269.7 69.9 6.9

1. Assets

■ Nationally-owned insurance companies’ activities continued to increase in 
2007, as reflected by the increase in receivables and the re-insurance contracts, 
which increased by QR 142.7 million and QR 269.7 million, or 15.1% and 69.9%, 
respectively, in 2007. in contrast with increases by QR 193.3 million, and QR 177.0 
million, respectively, or 31.2% and 54.4%, respectively in 2006.
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■ Insurance companies increased their investments in real-estate holdings in 2007, 
making use of the building renaissance witnessed by the country in recent years, 
which led to a considerable increase in prices of land lots and buildings, leading 
them to increase their “financial and real-estate investments” by QR 1.5 billion, or 
32.5%, in 2007, reaching the level of QR 6.0 billion in 2007 vis-à-vis QR 4.5 billion 
in 2006. However, the “financial investments” still represent the major part of these 
investments, which represented 85.7% of the “financial and real-estate investments” 
and 54.4% of the total assets in 2007, despite their decline by QR 878.2 million, or 
18%, reaching the value of QR 4.6 billion and representing 56.2% of total assets in 
2006. 

  
■ Insurance companies increased their cash balances and balances due from banks 

by QR 668.5 million, or 68.4%, reaching the level of QR 1.65 billion in 2007, vis-
à-vis an increase by 7.5% in the previous year. The relative share of the cash assets 
in total assets increased from 14.0% in 2006 to 17.3% in 2007, reflecting the high 
levels of liquidity of these companies. 

2. Liabilities 

■ Shareholders’ equity of insurance companies is the main source of funds to finance 
insurance companies’ activities. This item represented about 61.0% of the total 
aggregated balance sheet, valued at QR 5.8 billion in 2007, vis-à-vis 65.3% and QR 
4.5 billion in 2006. That is a increase by QR 1.3 billion, or 28.1%, in 2007. This 
increase is attributed to the difference rising from re-evaluation of their portfolios 
of securities at fair value, which influenced positively the fair value reserves by QR 
750.8 million, or 40.3%, in 2007, vis-à-vis a negative influence by QR 1.24 billion 
in 2006, as illustrated by table No (2-33).

■ Insurance contracts increased by QR 142.7 million, or 15.1%, in 2007; vis-à-vis a 
bigger increase by QR 513.7 million, or 54.1% in 2006. Similarly, provisions for 
credit insurance accruals increased by QR 269.7 million, or 69.9%, in 2007 vis-
à-vis QR 212.3 million, or 52.7%, in 2006. Thus, the relative importance of these 
negotiable liabilities in the aggregated budget reached 38.8% in 2007, up from 29.9% 
in 2006.

Table No (2-33): 
Shareholders’ Equity of Nationally-Owned Insurance Companies                                                   (Million QR)

Items 2005 2006 2007
Change (2006-2007)

Value %
Paid – Up Capital 646.4 867.3 940.0 72.7 8.4

Legal Reserves 750.2 590.7 699.0 108.3 18.3

General Reserves 312.5 441.2 424.0 -17.2 -3.9

Revaluation Reserves 3104.6 1,861.1 2,611.9 750.8 40.3

Retained Profits 611.5 697.0 939.9 242.9 34.8

Other Reserves 107.0 85.2 203.7 118.5 139.1

Total Shareholders' Equity 5532.2 4,542.5 5,818.5 1,276.0 28.1
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Doha Securities Market (DSM)

The Doha Securities Market (DSM) performance improved noticeably in 2007, start-
ing especially at the beginning of the fourth quarter of 2007 as illustrated by figure 
number (2-9). A group of economic factors contributed to this improved performance, 
most important of which was the strong economic performance of the national econ-
omy, the increased attractiveness of investing at home, surplus liquidity available to 
individuals and businesses, reasonable (P/E) and cash dividend (rent) ratios, and the 
QCB policy which lowered the rate of interest on banks’ deposits in the QMR facility, 
that started in September 2007; in addition to the companies’ declarations of high and 
very encouraging quarterly profits. 

Figure No (2-9): 
The Quarterly DSM Index in 2007 

The DSM Indices 

The DSM general index experienced a noticeable increase in 2007, started in the sec-
ond quarter of 2007, ending a series of declines that started back in the fourth quarter of 
2005 after a longer series of increases in the index over the period 2002-2005. As pre-
sented by table (2-34) below, the index increased in 2007 by 2,447.5 points, or 34.3%, 
reaching a level of 9,580.5 points at the end of the year; vis-à-vis a decline by 35.5% 
in 2006 and a level of 7,133 points at the end of 2006. The sectoral distribution of the 
increase in DSM index in 2007 consisted of the industrial sector, which increased by 
72.36%, the highest among all sectors; the service sector, which increased by 29.69%; 
the banking sector, which increased by 26.93%; and the insurance sector, which came 
in the last place by 25.03%.
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Table No (2-34): 
The Doha Securities Market General Index (1997=100) 

Years The Index of DSM Change in Points Percentage Change

2002 2,323.8 631.6 37.3

2003 3,746.7 1,422.9 61.2

2004 6,493.6 2,746.9 73.3

2005 11,053.1 4,559.5 70.2

2006 7,133.0 -3,920.1 -35.5

2007 9,580.5 2,447.5 34.3

The decline in the DSM index during the first quarter of 2007 was a continuation of the 
decline that started in October 2005, dragging the index below 6000 points in March 
2007, before starting its strong upward movement during the rest of the year. By the 
end of the first quarter of 2007, the financial ratios had reached very low and attractive 
levels for the investors; where the average P/E ratio reached 14.15 at the end of the first 
quarter of 2007, vis-à-vis 16.73 at the end of the previous year. 

At the same time, the average 
cash dividend (rent) per share 
reached 4.28% at the end of the 
first quarter of 2007, vis-à-vis 
2.36% at the end of 2006.

These reasonable levels of the 
P/E and the cash dividend ratios, 
inter alias,   led both the investors 
and the traders to return to 
bullish trading on DSM. This 
of course pushed the prices up 
during the remaining quarters of 
2007, until the P/E ratio reached 
18.16 and the cash dividend ratio 
reached 2.46% at the end of the 
year. 

Figure No (2-10):
Closing Prices of Shares of Listed Companies on DSM 

DSM Index
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Table No (2-35): 
Sectoral Distribution of Listed Companies on the DSM 

Sectors Number of listed
Companies in 2006

Number of listed
Companies in 2007 Change

Banking 8 9 1

Service 5 5 0

Industrial 7 7 0

Insurance 16 19 3

TOTAL 36 40 4

Sectoral Market Performance in 2007

The analysis at the sectoral level of the turnover in DSM during 2007 indicates that the 
banking sector came in the first place, among the four sectors, accounting for 41.75% 
of the total value of traded shares, while it came in the second place in the number of 
shares traded, accounting for 42.77% of the total number of traded shares. The service 
sector occupied the first place in terms of the number of traded shares, accounting 
for 46.16% of the total, and came in the second place in terms of the value of traded 
shares, accounting for 40.25% of the total value of traded shares. The industrial sector 
maintained its third place, accounting for 9.8% of the total number of traded shares 
and 14.87% of the total value of traded shares. Finally, the insurance sector came in the 
fourth and last place, accounting for 1.27% of the total number of shares and 3.13% of 
the value of traded shares. 

Market Listings and DSM Activity in 2007
The year 2007 has witnessed four new company listings at various points in time 
during the year, thus raising the number of listed companies on the DSM to reach 40 
companies vis-à-vis 36 companies in the previous year. The newly listed companies 
are: Al-Khaliji Bank, A’amal, Al-Mannai, and Qatar-Oman Service Company in the 
service sector. The increase in the number of listed companies, presented in Table 
(2-14), contributed to increase in the number of shares traded on DSM increased 1,865.4 
million shares in the 2006 to 3,411.3 million shares in 2007, or 82.87%. 

As a result of the noticeable increase in share prices of listed companies, which occurred 
during most of 2007, the total value of the traded shares increased from QR 74.9 billion 
in 2006 to QR 108.9 billion in 2007, or by 45.36%. Similarly, the market value of the 
shares of all listed companies on the DSM (the market capitalization) also increased by 
56.81%, reaching QR 347.69 billion by the end of 2007 vis-à-vis QR 221.70 billion by 
the end of the previous year.
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Table No (2-36): 
Sectoral Distribution of the Relative Importance of Traded Shares on the DSM in 2007

Sectors Relative Share of the Total Number 
of Traded DSM Shares 

Relative Share of the Total Value 
of Traded DSM Shares

Banking 42.77% 41.75%

Service 46.16% 40.25%

Industrial 9.80% 14.87%

Insurance 1.27% 3.13%

TOTAL 100% 100%

Gross Profits of Listed Companies in 2007
The value of aggregate profits of all companies listed on the DSM in 2007 amounted 
to QR 21.4 billion in 2007, vis-à-vis QR 17.69 billion in the previous year.  That is an 
increase by QR 3.71 billion, or 20.95%. it is worth mentioning here that the profits of 
2006 have been retroactively adjusted by adding the profits of two pre-existing com-
panies, namely A’amal and Al-Mannai’, which were listed on DSM in 2007. Similarly, 
the profits of 2007 and 2006 were also retroactively adjusted by adding the profits of 
two pre-existing companies, namely Azdan and the Islamic Company for Financial 
Securities, which were listed on DSM in the first quarter of 2008. Thirty eight com-
panies out of the forty listed companies made profits in 2007. Only two companies, 
Al-Ria’ayah and the Medical Companies, made losses in 2007; however, both of these 
two companies managed to shrink their losses from the losses of the previous year. 
The ten companies which accounted for 70% of the gross profits realized in 2007 are 
Sina’at, QNB, Q-Tel, CBQ, QISB, Ryan Bank, A’amal, Waqood, Electricity and Water 
Co. (Kahrama), and the Shipping Company. 

New Issues
Four issues of new stocks were conducted in 2007; the total value of which was QR 
10.1 billion, vis-à-vis seven issues of new shares that totaled QR 10.8 billion in 2006. 
Two of the four issues belong to two DSM-listed companies, which increased their 
capital through private subscriptions and the other two issues were conducted by two 
new companies during 2007. 

The year 2007 reflected a high degree of turnover concentration on five companies’ 
shares only, which accounted for 51.29% of the total value of traded shares, these com-
panies were: Al Ryan Bank (15.41%), Naqilat (11.31%), Barwa (9.46%), Sina’at Qatar 
Industries (8.73%), and Qatar Islamic Bank (6.38%).
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Foreign Trade 
The foreign trade preliminary figures for 2007 indicate that Qatar’s commodity foreign 
trade with the rest of the world grew noticeably, reflecting the rapid and experienced 
comprehensive growth in Qatar. Thus, Qatar’s total trade (commodity exports + 
commodity imports) increased by QR 49.3 billion, or 26.8%, totaling QR 233 billion 
in 2007. 

The attention worthy issue is the declining relative share of commodity exports, in 
spite of their accelerated price increase in 2007, especially the prices of oil and gas. The 
relative share of oil and gas in Qatar’s total foreign trade declined from 67.4% in 2006 
to 65.6% in 2007. At the same time, the relative share of commodity imports, which 
was stimulated by rapid domestic economic growth rates, increased to 33.8%, or QR 
20.3 billion, and exceeded a total value QR 80.0 billion, in 2007, vis-à-vis less than QR 
60.0 billion in 2006. The most important factor behind this rapid growth in commodity 
imports, which increased despite the deteriorating value of the QR against most major 
currencies during the year, is the unprecedented rapid growth in the population in 
2007, reaching 1.2 million inhabitants in 2007, in contrast with 1.0 million inhabitants 
in 2006, an increase by 20%, which also coincided with the comprehensive boom in 
building and construction that Qatar has been experiencing in the last few years; in 
addition to the increase in national income.

The above mentioned developments were reflected by the indicator of Qatar’s openness 
to the world, measured as the ratio of total foreign trade to GDP, which reached 90.1% 
in 2007, vis-à-vis 88.9% in 2006. 

Chapter
Six

Foreign Trade
and the Balance of Payments

Figure (2-11)
The Indicator of Qatar’s Openness   
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Table (2-37)
The Indicator of Qatar’s Openness to the Rest of the World                                                                          (Million QR)       

Table (2-38)
The Geographic Distribution of Qatar’s Imports                                                                                         (Million QR)

Items 2003 2004 2005 2006 2007

Commodity Exports 48,021 67,162 92,234 123,945 152,951

Commodity Imports 17,826 21,856 36,621 59,841 80,097

Total Foreign Trade 65,848 89,019 128.855 183,786 233,048

GDP 85,663 115,512 154,564 206,644 258,591

The Indicator of Openness % 76.9 77.1 83.4 88.9 90.1

Items 2003 2004 2005 2006 2007

Arab Countries 2,983.7 4,386.9 5,708.4 8,821.3 12,488.6

GCC Countries 2,660.9 4,013.7 5,125.3 7,859.5 11,360.9

U. A. E. 1,187.5 1,381.3 2,355.9 3,606.5 5,632.3

Saudi Arabia 1,060.0 2,079.0 2,093.1 3,054.9 3,924.6

Asian Countries 5,120.9 4,012.8 12,093.7 20,652.9 27,066.0

Japan 1,866.4 1,141.4 4,263.0 7,182.8 7,982.5

India 560.9 513.7 1,411.7 1,642.0 2,276.1

South Korea 883.1 408.9 1,657.8 3,278.4 4,862.8

China 604.9 668.3 1,892.3 3,482.8 4,660.2

European Countries 6,681.7 10,545.7 13,032.1 22,056.9 28,722.7

U. K. 1,430.4 1,119.3 2,096.3 2,985.0 3,769.4

Germany 1,719.7 1,148.9 3,361.9 5,581.0 6,209.5

Italy 1,326.4 740.3 2,364.7 5,543.3 8,229.2

France 592.1 5,846.1 1,547.3 2,311.6 2,881.9

American Countries 2,655.5 2,580.6 5,139.6 7,293.2 10,537.5

U. S. A. 2,170.9 2,102.0 4,232.4 5,899.6 9,120.5

Other Countries 384.5 330.2 647.2 1,016.8 1,282.3

Total 17,826.3 21,856.2 36,621.0 59,841.1 80,097.1

Geographical Distribution of Qatar’s Commodity Imports 
The general geographic distribution structure of Qatar’s commodity imports (c.i.f.) 
witnessed minor changes in 2007; the major groups of countries maintained their 
relative positions of importance for the two consecutive years, albeit with small changes 
in the relative share of these groups due to the varying rates of growth realized by each 
of them.
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Figure (2-12)
 The Geographic Distribution of Qatar’s Imports (c.i.f.)
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Qatar’s (c.i.f.) imports from EU-countries came first among all groups of countries. 
The value of Qatar’s imports from EU-countries totaled QR 28.7 billion, realizing an 
increase by QR 6.7 billion, or 30.2%, in 2007. However, its relative share in Qatar’s 
total commodity imports (c.i.f.) has dropped slightly from 36.9% in 2006 to 35.9% in 
2007. 

Qatar’s (c.i.f.) imports from Asian countries came in the second place (which it has 
been in since 2005) with a total value of QR 27.1 billion, increasing by QR 6.4 billion, 
or 31.1%, in 2007. However, its relative share in Qatar’s total commodity imports (c.i.f.) 
has dropped slightly from 34.5% in 2006 to 33.8% in 2007. 

Qatar’s (c.i.f.) imports from Arab countries, including GCC countries came in the third 
place, (to which it had retreated in 2005) with a total value of QR 12.5 billion, increasing 
by QR 3.7 billion, or 41.6%, in 2007. Thus, its relative share in Qatar’s total commodity 
imports (c.i.f.) has improved slightly from 14.7% in 2006 to 15.6% in 2007. 

The fourth and last place was occupied by the American countries, the imports from 
which totaled  QR 10.5 billion, growing by QR 3.2 billion, or 44.5%, thus increasing its 
relative share in Qatar’s total commodity imports (c.i.f.) from 12.2% in 2006 to 13.1% 
in 2007. 
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Table (2-39) 
Relative Geographic Distribution of Qatar’s Imports (c.i.f.)                                                                                 (%)

Countries and Groups 2003 2004 2005 2006 2007
Arab Countries 16.7 20.1 15.6 14.7 15.6
GCC Countries: 14.9 18.4 14.0 13.1 14.2
      U. A. E. 6.7 6.3 6.4 6.0 7.0
      Saudi Arabia 5.9 9.5 5.7 5.1 4.9
Asian Countries 28.7 18.4 33.0 34.5 33.8
      Japan 10.5 5.2 11.6 12.0 10.0
      India 3.1 2.4 3.9 2.7 2.8
      South Korea 5.0 1.9 4.5 5.5 6.1
      China 3.4 3.1 5.2 5.8 5.8
European Countries 37.5 48.3 35.6 36.9 35.9
      U. K. 8.0 5.1 5.7 5.0 4.7
      Germany 9.6 5.3 9.2 9.3 7.8
      Italy 7.4 3.4 6.5 9.3 10.3
      France 3.3 26.7 4.2 3.9 3.6
American Countries 14.9 11.8 14.0 12.2 13.2
      U. S. A. 12.2 9.6 11.6 9.9 11.4
      Others 2.2 1.5 1.8 1.7 1.6

Total 100.0 100.0 100.0 100.0 100.0

Figure (2-13)
The Relative Geographic Distribution of Qatar’s Imports (c.i.f.)
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In general, the list of the top ten countries, which Qatar’s imports come from, did not 
change much from last year. Despite the fact that some of these countries have exchanged 
ranks, most of them kept their previous ranks. The most important development in the 
list was the return of the USA to the top of the list, with imports valued at QR 9.1 billion, 
or 11.4% of total imports, pushing the imports from Japan to third place, with imports 
valued at QR 8.0 billion, or 10% of total imports; imports from the UK moved up from 
fourth place in 2006 to second place in 2007, with imports valued at QR 8.2 billion, 
or 10.3% of total imports. Imports from Germany, valued at QR 6.2 billion, or 7.8% of 
the total, moved down from third place in 2006 to fourth place in 2007; while the UAE 
maintained the fifth place, with imports valued at QR 5.6 billion, or 7% of total imports; 
S. Korea and China have exchanged positions. While imports from S. Korea, valued 
at QR 4.9 billion, or 6.1% of total imports, moved up to the sixth place; imports from 
China declined to QR 4.7 billion,  or 5.8% of total imports, moved down to the seventh 
place. The remaining three countries on the list of the top ten kept their previous year’s 
ranks; namely, imports 
from the Kingdom of 
Saudi Arabia came in 
the eighth place, with 
imports valued at QR 3.9 
billion, or 4.9% of total 
imports; imports from the 
United Kingdom came in 
ninth place with imports 
valued at QR 3.8 billion, 
or 4.7% of total imports; 
and imports from France 
came in the tenth place, 
with imports valued at 
QR 2.9 billion, or 3.6% of 
total imports. 

It is noted that in spite of the high degree of price elasticity (supposedly) of Qatar’s 
imports from Europe (including EMU countries), the income effect dominated the 
price effect; therefore, Qatar’s imports from this group of countries increased by QR 
6.7 billion, over 30.0%, in 2007, totaling QR 28.7 billion, and representing 36.0% 
approximately of total imports (c.i.f.), vis-à-vis a total of QR 22.1 billion in 2006.

It is worth mentioning that about 30% of the total value of imports (c.i.f.) came from 
countries that have fixed peg exchange rate against the QR. That is, their prices were 
not influenced by the depreciation (declining value) of the QR, which is pegged to 
the US dollar since mid 1980. The remainder of total imports value (c.i.f.) came from 
countries that do not have fixed peg arrangements with the US dollar, which accounted 

Figure (2-14)
Inflation Rates in Qatar
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The QR Exchange Rate
The Qatari Riyal had continued to be effectively pegged “de facto” against the US 
dollar, at QR 3.64 per one US dollar. This exchange rate strategy continued despite the 
huge pressures exerted on it sometimes because of claims that it is undervalued, and 
some other times because of imported inflation pressures, both of which led to putting 
it under speculative pressures that prevailed in the domestic banking community 
awaiting a decision of revaluation. It is to be remembered that the de facto peg was 
officially adopted based on the Amiri Decree issued into Law in July 2001, which 
officially replaced the policy of the QR exchange rate being pegged to SDR, which was 
adopted in 1975, and ended de facto since June 1980 when the QR was officially fixed 
against the USD at the rate that is prevailing now.

Table (2-40)
Inflation Rates in Qatar                                                                                                                                                (%) 

Items 2003 2004 2005 2006 2007

CPI Inflation 2.26 6.80 8.81 11.84 13.76

Core Inflation -1.08 4.80 4.39 4.89 5.80

Imported Inflation 0.66 5.11 5.81 5.90 6.31

for 70% of the total value of imports, therefore, any depreciation of the QR against their 
currencies constitutes additional inflation (in addition to rising costs of production and 
transportation due to the rising energy prices worldwide) to the imported inflation in 
the domestic markets, the relative weight of which (the relative weight of tradeables in 
the basket of goods and services) is 56% of the total weights of the basket comprising 
the Consumer Price Index in Qatar.

Figure (2-15)
The Exchange Rate of the QR
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Table (2-41)
The Average QR Exchange Rates Against Major Foreign Currencies                                                                       QR 

Items 2003 2004 2005 2006 2007

Euro ε : Period Average 4.1084 4.5197 4.5267 4.5663 4.9819
End of Period 4.5960 4.9580 4.2941 4.7939 5.3584
Yen (¥ 100): Period Average 3.1397 3.3644 3.3025 3.1299 3.0912
End of Period 3.3987 3.4960 3.0855 3.0601 3.1930
Sterling Pound £: Period Average 5.9478 6.6678 6.6263 6.7072 7.2861
End of Period 6.4974 7.0303 6.2677 7.1453 7.2924
Swiss Franc: Period Average 2.7030 2.9272 2.9233 2.9031 3.0324
End of Period 2.9426 3.2167 2.7695 2.9829 3.2341
One SDR: End of Period 5.4090 5.6530 5.2030 5.4760 5.7521

In spite of the fact that the fixed peg strategy of the Qatari Riyal has succeeded in 
maintaining a stable value of the Riyal for more than two decades, helped the Qatari 
economy avoid the dangers of volatility in prices; positively impacted the performance 
of the Qatari economy,  especially in light of the international oil markets’ severe price 
fluctuations during those years, and the transitions that took place in the markets, on one 
hand, and the wars that the middle east region has been through in the same period, on 
the other hand. However, the pressures and declining value that the US dollar has been 
facing in the last three years, especially against the European currencies, have been 
shadowing the exchange rate of the QR, which also declined in value (measured by the 
annual average) vis-à-vis the Euro by 8.34%, the Sterling Pound by 7.95%, the Swiss 
Franc by 4.26%. The QR declined also against the Japanese Yen (measured at end-of-
period) by 4.16%, the SDR by 4.80%. In addition, the QR declined in value against 
the three European currencies, namely the Euro, the Sterling Pound, and the Swiss 
Franc by 10.54%, 2.02%, and by 7.77%, , respectively. However, the QR improved only 
against the Japanese Yen (measured as annual averages) by 1.25% in 2007.

Figure (2-16)
The Annual Rate of Change in the QR Exchange Rate 
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Table (2-42)
The Changes in QR Exchange Rates Against Major Foreign Currencies                                                                %

Items 2003 2004 2005 2006 2007
Euro ε : Annual Average -16.62 -9.10 -0.15 -0.87 -8.34
Euro ε : End of Period -16.95 -7.30 15.46 -10.43 -10.54
Yen (¥ 100) : Annual Average -7.54 -6.68 1.87 5.52 1.25
Yen (¥ 100) : End of Period -10.67 -2.78 13.30 0.83 -4.16
Sterling Pound £: : Annual Average -8.12 -10.80 0.63 -1.21 -7.95
Sterling Pound £: End of Period -9.70 -7.58 12.17 -12.28 -2.02
Swiss Franc : Annual Average -13.58 -7.68 0.13 0.70 -4.26
Swiss Franc : End of Period -10.80 -8.52 16.15 -7.15 -7.77
SDR : End of Period -8.50 -4.22 8.65 -4.99 -4.80

The Balance of Payments
The preliminary estimates of Qatar’s Balance of Payments for 2007 indicate that the 
surplus position, which started almost a decade ago in 1999, is continuing in 2007. 
However, the most distinguishing feature of this year’s surplus is that it came about 
as a result of the realized surpluses in both accounts, i.e., the current account and the 
capital and financial account. In addition, the rapid rate of growth in this surplus, 
which reached QR 46.1 billion vis-à-vis QR 19.8 billion in 2006, that is an increase by 
QR 26.3 billion, or 132.8%, versus an increase by QR 3.5 billion , or 21.3% in 2006. 
This combined increase pushed the BOP surplus to GDP ratio up from 9.6% in 2006 
to 19.8% in 2007. 

Figure (2-17) 
Balance of Payments for the State of Qatar
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Table (2-43)
Balance of Payments for the State of Qatar                                                                                                  (Million QR)

Table (2-44) 
The Current Account                                                                                                                                      (Million QR)         

Items 2003 2004 2005 2006 2007

Current Account 20,943 27,488 27,234 34,430 38,022
Capital & Financial Account -2,754 -4,861 -4,321 -20,339 1,980
Balance of Payments Surplus 15,399 14,294 16,319 19,800 46,092

Items 2003 2004 2005 2006 2007

Commodities 32,846 48,321 60,781 70,034 80,793
Services -4,380 -4,468 -3,362 -10,059 -13,562
Income -1,546 -8,160 -20,805 -11,941 -15,430
Current Transfers -6,007 -8,205 -9,380 -13,604 -13,779
Current Account Balance 20,943 27,488 27,234 34,430 38,022

The following few paragraphs illustrate briefly the major sections of the Balance of 
Payments for the State of Qatar in 2007

A – The Current Account (CA)
The Current Account (CA) continued in 2007 realizing the surplus that it did for the 
ninth year; the CA surplus reached QR 38.0 billion, increasing by QR 3.6 billion, or 
10.4%, in 2007 over the surplus of 2006. However, its ratio to GDP declined slightly 
from 16.7% in 2006 to 16.4% in 2007. 

The following paragraphs shed some light on the developments of the sub accounts 
comprising the Current Account.

1. The Trade Balance (Goods Account)
The Trade Balance or “Goods Account” is traditionally considered the basic component 
of the surplus in the Qatar’s Current Account. The balance of this account is influenced 
by the developments of commodity exports and imports (f.o.b.) during the year. This 
account recorded a surplus of QR 80.8 billion, increasing by QR 10.8 billion, or 15.4%, 
in 2007. Thus, its ratio to GDP increased from 33.9% in 2006 to 34.8% in 2007. The 
increase in this account’s surplus is attributed to the increase in the value of commodity 
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exports at a faster rate than commodity imports (f.o.b.). The commodity exports in 
2007 reached a record high of QR 153.0 billion, increasing by QR 29.0 billion, or 
23.4%, over its value in 2006. In contrast commodity imports (f.o.b.) increased by QR 
18.2 billion, or 33.8%, reaching a value of QR 72.2 billion in 2007, vis-à-vis QR 53.9 
billion in 2006, which can be illustrated by the following: 

Figure (2-18) 
The Current Account of the State of Qatar
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Table (2-45) 
The Trade Balance (Goods Account)                                                                                                               (Million QR)

Items 2003 2004 2005 2006 2007

Exports (fob): 48,711 68,012 93,773 123,945 152,951

     - Oil 24,449 31,046 46,749 58,171 69,820

     - Natural Gas 15,447 23,497 28,899 43,121 53,859

     - Other Exports 8,125 12,619 16,585 20,224 27,346

     - Re Exports 690 850 1,540 2,429 1,926

Imports (fob) -15,865 -19,691 -32,992 -53,911 -72,158

The Trade (Goods Account) Balance 32,846 48,321 60,781 70,034 80,793
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- Commodity Exports (fob)
Qatar’s exports (fob) continued in 2007 its growth trend that started more than five years 
ago; reached a new record high of QR 153.0 billion. All types of exports contributed 
to the recorded increase, albeit at varying rates. The oil exports realized the largest 
increase in absolute value of QR 11.6 billion, or 20%, reaching QR 69.8 billion in 2007, 
vis-à-vis QR 58.2 billion in 2006. In spite of the decline in the relative share of oil 
exports in total exports from 46.9% in 2006 to 45.6% in 2007, it still occupies the first 
place in total exports.  

The exports of Natural gas reached QR 53.9 billion in 2007, increasing by QR 10.7 
billion, which was the second largest increase in absolute value, or 24.8%, in contrast 
with QR 43.1 billion in 2006. The relative importance of these exports remained in 
second place during 2007, in 
spite of the mild increase in 
their relative share from 34.8% 
in 2006 to 35.2% in 2007. 

It is worth mentioning that 
the non-oil, non-gas (non-
hydrocarbon) exports grew 
considerably during the year, 
increasing by QR 6.6 billion, 
or 29.0%, in 2007 over the level 
reached in 2006, reaching QR 
29.3 billion in 2007 vis-à-vis 
QR 22.7 billion in the previous 
year. Thus, their relative share 
in total commodity exports 
inched up from 18.3% in 2006 
to 19.2% in 2007. 

Exports (fob) Imports (fob) Trade Balance

Figure (2-19): 
The Trade Balance 
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- Imports (fob)
Qatar’s commodity imports (fob) continued to grow vigorously in 2007, albeit at a 
slower pace than last year, recording a total of QR 72.2 billion, that is an increase by 
QR 18.2 billion, or 33.8%, vis-à-vis QR 20.9 billion, or 63.4%, in 2006. This increase is 
consistent with the rapid growth in population and the rapid pace of the comprehensive 
economic development process. 
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2. The Services Account

The recorded deficit in the Service Account in 2007 reached QR 13.6 billion, an increase 
over that recorded in 2006 by QR 3.5 billion, or 34.8%. The increase in the deficit of 
this account came as a result of the decrease in services (credit) by QR 2.2 billion, or 
14.3%, reaching QR 13.1 billion in 2007, vis-à-vis QR 15.3 billion in 2006; in addition 
to the increase in services (debit) by QR 1.3 billion, or 5.2%, reaching QR 26.6 billion, 
in contrast with QR 25.3 billion in 2006, as apparent from the following table. 

Table (2-46) 
The Services Account                                                                                                                                       (Million QR)

Items 2003 2004 2005 2006 2007

Services (Credit) 4,141 6,110 11,723 15,263 13,075
      Travel 1,342 1,812 2,768 3,181 101
      Transportation 2,285 4,112 6,271 9,233 10,293
      Other Services 514 186 2,684 2,849 2,681
Services (Debit) -8,521 -10,578 -15,085 - 25,322 -26,637
      Travel -1,713 -2,515 -6,403 - 13,652 -4,594
      Transportation -1,606 -1,969 -6,324 - 5,391 -17,879
      Other Services -5,202 -6,094 -2,358 - 6,279 -4,164
Services Account Balance -4,380 -4,468 -3,362 - 10,059 -13,562

Figure (2-20)
The Services Account
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3. The Income Account
The income account of the Qatari BOP recorded a “deficit” of QR 15.4 billion in 2007, 
which is bigger than the “deficit” recorded in 2006 by QR 3.5 billion, or 29.2%. The 
increase in the “deficit” balance of the income account in 2007 came as a result of 
declining income account (credit) by QR 2.2 billion, or 30.9%, to settle at QR 5.0 
billion in 2007, vis-à-vis 7.2 billion in the previous year, and the increasing income 
account (debit) by QR 1.3 billion, or 6.6%, to settle at QR 20.5 billion, vis-à-vis QR 19.1 
billion in 2006, as presented by the following table.

Table (2-47)
The Income Account                                                                                                                               (Million QR)

Items 2003 2004 2005 2006 2007

Income (Credit) 4,927 4,633 5,139 7,207 4,978

Income (Debit) -6,443 -12,793 -25,944 - 19,148 - 20,408

Income Account Balance -1,516 -8,160 -20,805 -11,941 -15,430

Figure (2-21)
The Income Account
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4. Current Transfers Account
The Current Transfers Account recorded a deficit balance of QR 13.8 billion, increasing 
by QR 175 million, or 1.3%, in 2007 over the deficit recorded in the previous year. The 
increase in the deficit of the current transfers account came as a result of the increase in 
the outflow of expatriates transfers to their home countries by QR 2.0 billion, or 14.1%, 
reaching a total of QR 16.3 billion in 2007, vis-à-vis QR 14.3 billion in 2006; and the 
increase in the other credit net transfers by QR 1.8 billion, reaching about QR 2.5 
billion in 2007, vis-à-vis QR 648 million only in the previous year, which is presented 
by the following table. 

Table (2-48)
Current Transfers Account                                                                                                                              (Million QR)

Items 2003 2004 2005 2006 2007

Foreign Workers’ Transfers -5,802 -7,920 -10,945 -14,252 -16,264
Other Transfers (Net) -205 -285 1,565 648 2,485
Current Transfers Account Balance -6,007 -8,205 -9,380 -13,604 -13,779

Figure (2-22)
The Current Transfers Account
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B. Capital and Financial Account
The Capital and Financial Account (Net) recorded for the first time in many years 
a surplus of QR 2.0 billion in 2007, vis-à-vis QR 20.3 billion in 2006. That is, the 
balance of the capital and financial account improved by QR 22.3 billion in 2007. 
The improvement came as a result of the improved financial account, which realized 
a surplus of QR 6.1 billion, vis-à-vis a deficit of QR 16.7 billion in the previous year; 
and the minor increase in the deficit of the capital account, the debit balance of which 
reached QR 4.1 billion, vis-à-vis a debit account balance of QR 3.6 billion in the 
previous year. These developments are presented by the following table.

Table (2-49)
The Capital and Financial Account                                                                                                              (Million QR)

Items 2003 2004 2005 2006 2007

Capital Account -1,160 -2,004 -2,742 -3,608 -4,118
Financial Account -1,594 -2,857 -1,579 -16,731 6,098
Capital and Financial Account Balance -2,754 -4,861 -4,321 -20,339 1,980

Figure (2-23)
The Capital and Financial Account
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C. Change in International Reserves 
The previously discussed developments in the accounts comprising the Qatari BOP in 
2007 were all reflected on the change in the international reserves of the State of Qatar, 
which recorded an increase equivalent to QR 46.1 billion. About QR 14.1 billion, or 
30.7% of the total increase in these reserves, was realized by the international reserves 
of Qatar Central Bank. 

Table (2-50) 
Change in International Reserves                                                                                                                    (Million QR)

Items 2003 2004 2005 2006 2007

Qatar Central Bank 4,490 1,601 4,582 2,824 14,145

The Government of Qatar 10,909 12,693 11,737 16,976 31,947

Change in International Reserves 15,399 14,294 16,319 19,800 46,092

Figure (2-24)
The Changes in International Reserves 
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