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Q1. Qatar’s economy continues to thrive. How would you summarize its key strengths 
and the opportunities it presents for partners and international companies?  
 
Ans: Qatar economy has undergone a phenomenal transformation in the past two decades. 
Huge investment in hydrocarbon sector helped in positioning Qatar as the world’s leading 
producer and exporter of LNG.  The economic diversification envisaged by the Qatar National 
Vision 2030 (QNV 2030) and the National Development Strategies helped the State to 
strengthen its potential in the non-hydrocarbon sector. Infrastructure development, tourism and 
policy support aimed at development of Knowledge based economy and financial sector 
provides wide range of opportunities to partners and international institutions and companies 
to work together for development and employment generation in Qatar. Opportunities also 
opened up for wholesale trade, SME sectors and other entrepreneurs. Among the non-
hydrocarbon sector, construction sector is likely to remain as the key driver for growth and offers 
large opportunities for investment in projects related to FIFA world cup 2022. I would like to 
mention, the recent developments in infrastructure such as the opening of Hamad Port, network 
of express highways, logistics centers and special economic zones would boost the maritime 
trade and other medium to long term investments.  

I am sure, strong macroeconomic policy framework buttressed by persistent efforts of the 
authorities will ensure Qatar to continue as a prominent investment destination going forward.  

Q2. In your view, what has been the economic impact of the blockade  declared by 
neighbouring Arab nations in June 2017 and how has Qatar’s economy responded?  

 
Ans: The economic blockade has had no significant impact on the real and financial sector of 
the Qatar economy. The economy has shown resilient performance in the post economic 
blockade period. Macroeconomic indicators including GDP growth, trade and current account 
balance and inflation are in the comfort zone. Exports and imports have shown a stable rise 
during July-August 2017.  Total exports grew at 17.7% in August 2017 over last year. There 
has been no interruption in our gas exports and we have maintained smooth supply of gas 
exports to our trading partners.  Average CPI inflation during the first nine months of 2017 has 
been less than 1% as compared to the same period of 2016. Driven by buoyant oil prices, we 
expect the current account to exhibit improved performance during the year. The banking 
system, the mainstay of our financial intermediation, remains solid, solvent, profitable, and 
capable of facing any possible abnormal conditions. This is amply evident from the way banking 
sector handled the challenges during the past five months.  
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Several initiatives have been taken by the authorities to make the country self-reliant in food 
production as well as other commodities. The opening of Hamad Port is likely to ensure smooth 
supply of food and construction materials. Moreover, this will also facilitate several investment 
opportunities for investors from within and outside the country. Government decision to reduce 
rental value by 50% for all investors for the next two years in the logistics areas in southern 
parts of the country is an example of governments keen interest to promote private 
entrepreneurship in the country. 
 
Q3. Can you outline the steps taken by the Central Bank following the announcement of 
the blockade to protect the economy? How has the political impact affected your longer-
term strategy and plans?  
 

Ans:  We have adopted a proactive approach in monitoring the impact of the blockade. The 
first step that central bank took was to start collecting data on daily basis from banks to assess 
the impact, if any, on the health of the financial sector, in particular, and that of the economy in 
general. Data has revealed limited impact of the blockade and hence, we did not have to take 
any major measure. Clear communication of our commitment to pegged exchange rate and our 
deep reserves was used to ward off speculative and motivated attacks on the currency. The 
initial disturbance from outflows of non-resident deposits was well absorbed by the banks 
through proactive liquidity management with the guidance and support of QCB. In the initial 
stages, banks had reinforced their liquidity through available liquidity facilities like Repo and 
QMR lending. The usage of these liquidity facilities has been declining over time, indicating the 
return to normalcy in the funding structure of banks. The volatile deposits seem to have been 
withdrawn and the risks associated with high non-resident deposits are lower as compared to 
the pre-blockade level. In consultation with QCB, banks have also drawn Contingency Plans 
for various stress scenarios.  

As the latest data reveal, the impact of the embargo has been limited and the financial sector 
has reverted to normalcy. Hence, we are not incorporating any substantial change in our long-
term strategy. We will soon publish our Second Strategic Plan for Financial Sector Regulation 
2017-22 which will provide the broad contours of our strategy. There may be somewhat more 
emphasis on diversification and self-reliance but the strategy would continue to be broadly 
based on National Vision 2030.  

  
Q4. What steps are the government and Central Bank taking to support private enterprise 

and the private sector during this period?  
 
Ans: Private sector is playing a larger role in the economic development of Qatar. The 
implementation of QNV 2030 and the five-year National Development strategies have 
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reinforced private sector and brought  the sector into the mainstay in building a self-sustained 
economy. The unjust embargo opened up further avenues for development in the sector. 
Authorities are providing maximum support to conduct their business activities without any 
hindrance. As I mentioned earlier, launch of new maritime routes between Hamad port and a 
number of ports in Oman, Turkey, India and other countries eased the flow of trade between 
Qatar and its trading partners. Many alternative options are now available for the SME sector 
to meet their demands for raw materials.  From the banking sector, Qatar Development Bank 
is coordinating the efforts to provide support to the private sector. One of the major initiative in 
this regard is the "Buy Local Products" exhibitions conducted by QDB. These exhibitions are 
targeted to develop indigenous industries, empower the local private sector and diversify the 
economy. QDB is also focused on the growth of small and medium enterprises in key sectors 
by offering a number of services through a single window system. Further, through smart, 
targeted financing products and advisory support services, QDB is nurturing a sound and 
sustainable knowledge-based economy. 
 
Q5. What is your perspective on the prospects for next year for the State of Qatar and 
its economy?  
 
Ans: Despite low global crude oil prices and not so conducive economic environment, Qatar 
economy is projected to expand at the fastest pace in the GCC region in 2017. As per the latest 
IMF report, real GDP growth is projected to grow at 3.1% in 2018 from 2.5% in 2017.  The real 
GDP growth is expected to pick-up on account of recovery in global crude oil prices and their 
positive spillover effects on both hydrocarbon and non-hydrocarbon GDP. In the non-
hydrocarbon sector, construction sector is expected to grow as the leading sector. Qatar has 
recently announced a visa-free entry program for 80 nationalities to stimulate the tourism 
sector. The available data shows Inflation to be remain benign in 2017 as well as in 2018, while 
current account is poised record considerable surplus. Fiscal consolidation process expected 
to bring in some stability to the economy underpinning by oil and non-oil revenues. The central 
government deficit is expected to decline in 2018. Moreover, number of measures have been 
taken on labor and residency reforms to bring in human capital and increase productivity and 
timely completions of mega projects.  
Finally, the improvement in global growth outlook is also an important factor that could generate 
positive sentiments for domestic investment and GDP growth in 2018. 

Q6. When we consider the global banking sector, how do Qatar’s banks compare with 
their global counterparts in terms of governance, liquidity and expertise, and do you 
believe there is room for consolidation within the banking sector?  
 

Ans: Banking sector in Qatar is subject to, highest level regulatory environment as prescribed 
by the international standard setting bodies. Guidance and updating of regulation in respect of 
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governance and liquidity infrastructure is a continuous process and our banking system is well 
adapted to the changing regulatory environment. As you know, QCB has already implemented 
Basel III guidelines on capital requirement and liquidity. Our macro prudential regulations are 
also suitably modified to the changing regulatory and supervisory environment. Thus, our 
banking system is broadly at par with their global counterparts.  

Some of our banks have already expanded their banking operations beyond the borders and 
some are leaders in the region as regards to mergers and acquisitions. At the same time talks 
on consolidation of the banks take place in the domestic banking horizon. Qatar Central Bank 
in general, does not interfere with the business plans or business models of the banking sector. 
In case of cross border expansion, our regulatory guidance focus on the prudential strength of 
bank, macroeconomic fundamentals of the host country, etc., so that domestic banking sector 
is free from any contagion risk. On similar lines, as regards to bank mergers, QCB takes only 
a systemic view by examining the prevailing conditions and how beneficial or challenging it will 
be for the system as a whole.  

 
Q7. What steps are you taking to encourage more young Qataris to join the private 
sector, and what steps are you taking to support start-ups and entrepreneurs?  
 

Ans: Qatar has a long-term strategy of modernizing the economy for a sustainable 
development as envisaged in the QNV 2030. The strategy signaled the transition from a model, 
which depends on the hydrocarbon sector and revenues from export of natural resources 
towards   a more diversified economy with greater role for the private sector, entrepreneurship 
and innovation.  As you know younger generation, if provided with adequate infrastructure can 
boost the innovation oriented entrepreneurship.   Understanding this fact, the authorities 
proactively paved way for creating a knowledge based economy in Qatar. In order to enhance 
our educational standards and developing innovative and robust entrepreneurial youth culture, 
Government has taken various efforts. Higher investment in education and training, initiatives 
through Qatar Development Bank, development of Science and Technology Park in partnership 
with Universities are some of the initiatives in this direction. Progress on Qatarisation is also 
expected to increase opportunities for younger Qataris. 

 

Q8. How are the Central Bank’s international reserves and liquidity levels performing? 
Do you plan any policy changes in this area?  
 
Ans: QCB is committed to maintain the stability of Qatari riyal vis-à-vis US dollar. During the 
last five months, the impact of weakening of the US dollar and announcement of economic 
blockade on the domestic liquidity have been addressed by making available sufficient foreign 
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currency resources and domestic liquidity  to the banking sector. Banking sector has also 
improved their funding structure since June 2017 and have ample liquidity at present to support 
credit growth as well to mitigate any unforeseen capital outflows.  
  
I would like to stress that, the aggregate of QCB’s International Reserves and foreign currency 
liquidity amounting to US$ 35.6 billion as of end September 2017 provide us the  comfort to 
meet Qatar’s foreign currency related payment commitments. Further, including the reserve 
maintained by the sovereign wealth fund, we have around US $ 340 billion of international 
reserve, which allow us to mitigate any pressure on exchange rate.  
 

Q9. What are the main challenges you expect the State of Qatar to encounter to 
reach Qatar National Vision 2030 objectives?  
 
Ans:  QNV 2030 has listed five major challenges relating to balancing: (a) modernization and 
preservation of traditions, (b) the needs of this generation and the needs of future generations, 
(c) managed growth and uncontrolled expansion, (d) the size and the quality of the expatriate 
labor force and the selected path of development, and (e) economic growth, social development 
and environmental management. 

Various regulatory agencies and policy makers are attending to all the above challenges. As 
far as economic development is concerned, environment-friendly diversification of the economy 
would be among our top most priorities. The current blockade is expected to spur us toward 
that direction.  

As the central bank, we would continue to focus on exchange rate stability, price stability and 
financial stability. Achievement of these objectives would facilitate and support rapid growth 
and diversification of the economy. The major thrust of measures would be on development of 
private sector, promotion of knowledge based economy, generation of employment 
opportunities, creation of conducive environment for foreign investment and enrichment of 
human capital. Adoption and management of Fintech innovations and cybersecurity are among 
the emerging challenges to financial stability and will also be among the priorities in policy 
formulation. 

 


